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#RE COMPANIES 


: NNUALLY for the past four years there has 
FA been published by us in the columns of this peri- 
odical a survey dealing with the changes made by 
‘the investment managements of a large group of the 
more prominent fire insurance institutions. During this 
period significant changes have been made by the repre- 
Sentative companies included in our study. In general, 
the trend has been toward increased holdings in indus- 
“tal common stock issues, United States Government 
1 pnds and a larger cash position. As we previously have 
poi ted out in articles on this subject, investment man- 
lmement practices calling for the preservation of the 
purchasing power of assets as a hedge against inflation- 
fy tendencies, have not been at the sacrifice of con- 
vation. This is evident from a review of the changes 
de which are summarized hereafter. 

aturally investment practices of fire insurance com- 
nies are not uniform, and an individual analysis is 
fessary for the proper determination of probable fu- 
re investment prospects. Due consideration appears 
® have been given to both income and appreciation 
factors, and while the disposition to enlarge holdings in 
equity issues is quite apparent, the substantial bond 
holdings of the companies provide sound diversification 
and an adequate foundation of financial stability. 


T- A study of our table appearing on pages 140-6 of 
n- this issue will reveal that the fifteen companies included 
-d in the exhibit reported bond holdings as follows: De- 


cember 31, 1933, $229,282,000; December 31, 1934, 
it $241,728,000; December 31, 1935, $246,980,000: De- 
n cember 31, 1936, $251,100,000; and December 31, 1937, 
$243,739,000. Stock holdings during the same period 
tose from $274,348,000 in 1933, to $293,264,000 in 1934, 
to $402,543,000 in 1935 and to $493,615,000 by 1936, 
dropping in 1937 as a result of the sharp decline in 
on security prices during that year to $398,568,000. De- 
n- spite this latter depreciation a small part of this increase 
i stock holdings can be attributed to appreciation in 
market values subsequent to December 31, 1933. 
Largely as a result of refunding activities, purchases 
and sales of bonds represented a yearly average turn- 
ower of over 20%. The sale of bonds exceeded purchases 
during the period 1934 to 1936 by a total of $13,000,000. 
A reversal of this trend in 1937, with purchases exceed- 
mg sales by $11,000,000, reduced the aggregate differ- 
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ence for the four year period to only $2,000,000. Al- 
though the total bond holdings reflected a slight reduc- 
tion, United States Government bond holdings alone 
advanced $50,000,000 since December 31, 1933. State, 
county and municipal issues particularly show substan- 
tial reductions. The apparent disposition to enlarge pub- 
lic utility bond purchases back in 1935 vanished com- 
pletely in 1936’ and 1937. Holdings in railroad and 
miscellaneous bond issues were sold throughout the en- 
tire period. 

Stocks sold during the four-year period had an aggre- 
gate value of over $103,000,000, while purchases totaled 
$196,000,000. While heavier commitments were made 
in all classifications, industrial and miscellaneous issues 
predominated. During this four-year period the pur- 
chases of industrial and miscellaneous common stock 
issues exceeded sales by $42,500,000, while purchases 
of preferred stock issues of this class exceeded sales 
by approximately $12,500,000. 

Purchases and sales of stocks in 1936 were some- 
what magnified by the liquidation of the Mayflower 
Securities Company and the Colonial Securities Com- 
pany, 100% owned by the Aetna Insurance Company 
and National Fire Insurance Company respectively. By 
the process of eliminating the intermediary company, 
stock holdings of these two institutions in their subsid- 
iary companies now are directly rather than indirectly 
held. In 1935 the purchases of insurance stocks by The 
Home Insurance Company of New York also were 
somewhat magnified by the taking over of the port- 
folio of the Home Fire Security Corporation. Insur- 
ance stocks acquired through this source had a value 
of $8,758,000. 

Comments relative to portfolio changes would give 
a false impression unless recognition were given to the 
fact that purchases and sales during the period are in- 
fluenced by the activities of several companies. A care- 
ful perusal of the statistical study should be made for 
this reason. Space does not permit extended comments 
covering the activities of each company. To observe, 
in one respect, how the managements of the various con- 
cerns are disposed to act to meet present day conditions 
will be found most interesting. 


Continued on next page 
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Firemen’s Insurance Company of Newark, N. J. 
The Girard Fire & Marine Insurance Company LOYALTY GROUP 
National-Ben Franklin Fire Insurance Company Congratulates 
The Concordia Fire Insurance Co. of Milwaukee THE NATIONAL SAFETY COUNCIL 
Milwaukee Mechanics’ Insurance Company Upon Its Twenty-five Years 
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The Metropolitan Casualty Insurance Co. of N. Y. TO THE CAUSE OF SAFETY 
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COMMERCIAL FLOATERS 


A NON-ASSESSABLE 
PROFIT PARTICIPATING 
LEGAL RESERVE 
INSURANCE COMPANY 


Baltimore «+ Boston 
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Atlantic was in business when side-wheel steamships 


were the day's wonder 
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|. pom in the 1840’s when aggressive American shipowners 
were planning and building giant side-wheel steamships 
to “beat the world,” Atlantic was already insuring ocean 
hulls and cargoes. Today, in addition to ocean marine insur- 
ance, Atlantic also writes practically every type of property 
insurance. 

Atlantic’s five generations in business have won it a finan- 
cial strength and an understanding of insurance needs which 
appeal to policyholders. Its prompt and ungrudging adjust- 
ment of losses, and the economy of its profit-participating 
plan also make friends of its assured. In every client who 
is an Atlantic policyholder you have a salesman who works 
for you without pay. 


Chartered 1842 


MUTUAL INSURANCE CO. 
Atlantic Building: 49 (Call Street, New York 


Chicago ¢ Cleveland »* Newark « Philadelphia 
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INSURANCE STOCKS EXCEL 
INVESTMENT PERFORMANCE 

























sE8 EADERS will recall that only about a year back, nineteen banks, seven showed principal losses, and after 
an article which appeared in BEST’S INSUR- income was considered one broke even and one showed a 
ANCE NEWS entitled “A History of Fire In- _ slight loss. 

surance Stocks,” revealed the superior results which “Of the ten best performers, five were fire stocks 

would have accrued to an investor if there had been and one was a bank. Of the fifty greatest gains re- 

purchased, at given periods in the past, stocks of the ported, thirty-five or seventy per cent were turned in 

ten leading fire insurance companies, instead of popu- by the insurance and bank stocks. Not a single fire 


lar listed bonds and stocks. insurance stock, however, showed a loss, either before 
Now we have a later study, this one prepared and or after consideration of income. 
issued by Butler Huff & Company of Los Angeles, “On the basis of the same amount of money in each 
: showing how an investment in fire insurance stocks stock, the fire insurance issues not only outstripped 
2am would have fared during recent years. The invest- all others in appreciation, but they also paid a greater 
ichstet ment performance of 133 stocks are covered and these income.” 
include those which comprise the Dow-Jones indus- These conclusions were reached from an analysis of 


trial, railroad and utility averages, the New York the following. statistical study. The stocks are listed 
bank stocks as listed in the American Banker, and the in the order of their individual total gains from ap- 
50 fire insurance stocks covered by our own organiza-__ preciation and income over the years 1934 to 1937 in- 
tion each year for the purpose of showing the market clusive. The study which follows concludes with a 
trend. The period covered is from December 31, 1933, comparison showing the relative return of the various 
to December 31, 1937, with full allowance made for groups based upon a uniform investment in each class 




















stock splits, stock dividends, etc. and another comparison based upon the purchase of 
Insurance stocks lead the field. The investor who one share of each stock by groups. 

ees purchased a cross section of fire insurance issues at Total poe’ 

a> , Ap- Total age age 

} fel the end of 1933, would, at the end of 1937, have been pou. in Total “fn- Total 

‘oloten lar ahead of those who made similar investments in the tion come Gain come Gain 

7 >j j - acti Commonwealth Edison ........ 171.1 51.8 222.9 12.9 55.7 

other groups. In considering the market action of fire eS ane 178.2 346 212.8 87 53.2 

Ins » stocks 3 4 < " Manufacturers Trust .......... 154. 42. , t i 

urance _stocks, 3utler Huff & Company com Baltimore American Insur. ...... 150.9 40.0 190.0 10.0 47.5 

nen — 31 i S iv Pacific Fire Insur. ............. 23.0 d ; i 2.5 

; ted :—“Full consideration must be given the fact cy Te i leaded ies 274 1442 68 360 

t Py st i 5 > rec , SS National Union Insur. ........ 116.0 25.0 0 5.2 35.2 

lat they have the finest investment record of any class ae ste te. 120.0 2040 140.0 a 383 

or s itv i Electric Power & Light ........ 137.9 None x None . 

rey in the country. ; ooo New Jersey MG. sonvewsssees 97.0 40.3 137.3 10.1 34.3 

The fire stocks listed hereafter include the majority American Reserve ...........-- 86.0 49.7 135.7 12.4 33.9 

f th h h : i n 1 DING ai a 5650469 046 COV 49 000 +8 72.6 aed 131.3 vr 23-8 

ot the issues ili i stri Eastman Kodak ..........- ios 99.4 29.5 128.9 4. 2 

d sae sage a. ee da : . = _ “~ i ” National Liberty Insur. ........ yr 2 fs ™_ ie 

and ral Oup C n CK rs. International Nickel ............ 103. J 124. 5. 2 

lf th | a a aw yandinen Ja a ry - E Bankers & Shippers Insur. ...... me 41.9 es = ae} 

i the latter groups were more representative of their American Equitable Assur ...... 85.0 32.4 17.4 q 29.3 

thegel are rte I Pacific Gas & Electric ....-.---- 70.7 41.2 111.9 10.3 28.0 

particular industries, their records would doubtless ac- Public Natioral Bank .......... 74.0 31.1 ° 105.1 7.8 26.3 

abel ‘ . WOPUMOTR BMOUE, 6.0 5 on cccseccess 65.0 36.1 101.1 9.0 25.3 

pote centuate the fine performance of the fire insurance City of New York Insur. ...... 59.0 40.1 99.1 10.0 24.8 

Nee . New Brunswick Fire Insur. ..... 2.8. 2a 95.1 90 23.8 

Issues, eer er rr 57.0 36.5 93.5 9.1 23.4 

r\e . ‘ ‘ . Westchester Fire Insur. ........ 59.0 34.1 93.1 S5 233 

Of the thirty industrials eleven showed losses in North River In ur. ............ 65.0 27.2 922 68 23:1 

en -» . BOERS COCROCRTICE 00.00 cccccccoss 65.1 24.3 89.4 6.1 22.3 

est principal, and five showed losses even after income was _ Chase National Bank .......... 60.0 27.8 87.8 7.0 21.9 

BAS ae Neale ee <S aee sere 60.0 26.3 86.3 6.6 21.6 

stale incuded. Of the fifteen utilities seven showed losses Merchants Fire Assur .......-.. 61.0 25.1 86.1 6.3 21.5 

“betel b ‘ ‘ A Southern Calif. Edison .......... 42.6 41.9 84.5 10.5 21.1 

2608 efore, and five after, consideration of income. Of the St. Paul F & M Insur. |......... 58.0 25.6 83.6 6.4 20.9 

555 ~ : : : ‘ Sieth: WE WEI) dns su aseeess's ee 53.0 29.9 82.9 7.5 20.7 

525 twenty rails, sixteen were selling below their Decem- North American Company :::... 49.5 32.9 824 8.2 20.6 

=e be ‘ be ae P o.9 ES OS aaa 55.0 26.6 81.6 6.7 20.4 

E38 t 31, 1933, prices, and even after inc!uding such divi- First National Bank 22222222212! 47.7 33.7 81.4 84 20.3 

B4, ‘| a a PN TION, nes 005 su Sans ernis 62.3 18.5 80.8 4.6 20.2 
lala ends as were paid, fifteen showed net losses. Of the Continued on aént pose 
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We are not 
music critics 
but:— 


in the insurance business you would 
probably say "let's go." As a com- 
pany we might say "Let's go, to- 
gether, down the trail of friendly 
relationships." 


"Your Friendly Company" 


SECURITY FIRE INSURANCE CO. 
DAVENPORT, IOWA 








PROTECTION SINCE 1883 











Franklin Fire Insur. 


Knickerbocker Insur. 


Fireman’s Fund Insur. 


American Insur. 
Automobile Insur. 


Security Insur. 


Agricultural Insur. 





INSURANCE STOCKS EXCEL—Continved 


Total 
Ap- Total 








precia- In- Total 
tion come Gain 
Te li % 
ON 5d 5 6.5.6. 6:06:50 sda 51.0 27.6 78.6 
Union Carbide ........ one 59.9 18.1 78.0 
47.0 30.6 77.6 
Great American Insur. .......... 46.0 31.2 77.2 
W National Insur. .......... 48.0 29.2 77.2 
bia éokes 54.0 21.8 75.8 
International Harvester ........ 62.1 13.3 75.4 
chbaeses 42.0 31.4 73.4 
Firemen’s (Newark) Insur. ...... 67.0 6.3 73.3 
American Gas & Electric ....... 38.6 31.9 70.5 
00b0 Ca 6s eer ecese 13.0 57.0 70.0 
Hartford Fire Insur. ...........- 48.0 21.3 69.3 
ERNE 5 siealn.4.0.0266600e'0s 48.0 19.4 67.4 
Insur. Co. of No. America ...... 40.0 24.9 64.9 
7 i CO, secthects eee 36.0 26.5 62. 
OE EER ere 39.0 23.4 62.4 
Springfield F. & M. Insur. ...... 38.0 24.2 62.2 
ve ane 33.3 26.7 60.0 
32.0 27.4 59.4 
33.0 26.4 59.4 
Niagara Hudson Power ........ 41.6 15.5 57.1 
SP bekbde comesosecede 38.0 18.9 56.9 
American Alliance Insur. ........ 25.0 31.0 56.4 
New Hampshire Fire Insur. .... 33.0 22.3 55.3 
eS OS ear 31.3 . 3s.7 55.0 
Providence Washington Ins. .... 28.0 25.6 53.6 
AE ae 26.0 27.2 53.2 
Aetna (Fire) Imsur. ...........- 31.0 22.1 53.1 
EEE 6 b-ds cccdocbocccce 33.6 16.6 50.2 
slobe & Republic Insur. ........ 32.0 16.8 48.8 
Mire andiekedo ad ese ae is 48.8 
Re eee 21.4 26.0 47.4 
Rabwketes on twe 22.0 25.1 47.1 
Home F & M Insur. ............ 18.0 27.6 45.6 
Corn Exchange Bank .......... 16.7 28.5 45.2 
Commercial National Bank ...... 15.6 28.4 44.0 
Proctor & Gamble. .........-.+++ 23.9 19.8 43.7 
Bank of N. Y. & Trust ........ 23.7 19.4 43.1 
i oe aa 20.0 22.5 42.5 


_ 


ANB PNIIDAAADMAH AMD ADAUNEWADAAUWAD & nS Oe NW UNNI £ OY 


DA®BOHMmMowWNANHUBARODYUNORAON 


COD bv Go wie SD bow inw DS NINio® 


Aver- Aver- 


age 


Total 
Gain 


To 
19.6 
19.5 
19.4 
19.3 
19.3 
18.9 
18.8 
18. 
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% % 
Fidelity Phenix Insur. ........ 26.0 16.4 
Norfolk & Western R. R. ..... \ 17.6 24.6 
National Fire P sted eaten 22.0 19.9 
metione: City Bask .....ccccces 23.3 17.4 
Louisville & aeeiile Sf a 3.6 35.5 
PEE (EEE ars cxcncecescee 12.8 24.0 
MEE v¢b0'0.0010.600.04¢%6-0% 17.0 18.5 
££.  ¢ | See 33.9 None 
Hanover Fire Insur. .......... 6.0 27.6 
American Smelting ............ 9.2 23.3 
Pn (ov bead Penbendseneseae's 10.8 20.6 
CEE AL Gwen esd wheres ee 6bb0me -15.6 45.7 
EMwyere Trust coccccccce -3.4 33.1 
Peoples Gas Lt. & Coke .. 14.3 14.3 
BR I ons sccveccsecs 10.3 17.4 
Continental Bank & Trust ...... -5.3 26.9 
CE nin 6608 608 seees -13.5 35.0 
Dee MO, I. Ba vic cccssses -8.3 29.8 
Internat’l Bus. Machine ........ 1.8 18.1 
American Tobacco “B” .......... -9.5 29.3 
Bank of Manhattan ............ -10.6 29.7 
a 14.7 2.1 
Great Northern R. R. .......... 6.4 10.1 
Chesapeake & Ohio R. R. ........ -16.2 30.5 
"| SS & aaa 1.1 12.4 
National Distillers ............. -18.4 30.6 
EY TUNEL cc dodeceseesieces -9.0 20.8 
0 EB arr -11.5 23.3 
eee eee -9.5 18.5 
Columbia Gas & Elec. .......... -3.8 11.9 
PE hi ccanevidewseee pence -16.2 23.0 
UW!) ee -19.3 19.5 
OE ee ee ee -19.0 17.5 
Central Hanover Bank .......... —21.2 18.5 
Engineers Public Serv. ......... -3.0 None 
PI 655 6.0.00 00040 onies.c-0 -26.1 20.2 
\  § 2S eee -27.4 21.4 
Commonwealth & Sou. .......... -6.9 None 
* ~ | 4 See -7.1 None 
eer -26.6 13.1 
PUNUOINED UE Us occccvcceves -29.8 15.9 
Consolidated Ed. N. Y. ...... -40.0 20.7 
American W. W. & Elec. ...... -35.3 15.6 
Elec. Bond & Share ........00.. -20.5 None 
Be ae Bh le Ms 60 600040 600 -35.3 14.5 
Canadian Pacific R. R. ........ -42.0 None 
Atlantic Coast Line R. R. ...... —48.1 6.0 
PINS 0 00 0 6446 30.0060n00e —50.4 7.4 
PENNE cccccccreceveoss -59.1 16.0 
Se a Oe ree -50.4 None 
Northern Pacific R. R. ........ -55.6 None 
ie -56.4 None 
Baltimore & Ohio R. R. ........ -58.1 None 
REEL. f04 De weed > eek aeena¥e -59.3 None 
meen Comtral BR. RB. ..cccscccs -70.0 None 
en, eee, BW. H.R. wccccssc -71.5 None 
Delaware & Hudson R. R. ...... -74.5 None 
SIO MIE i> Wie 605-05 cise ennes -85.9 None 

COMPARISONS 


Comparison based upon purchase of one share of 


Ap- 
precia- In- 
tion come 


Fire Insurance Stocks ........ « 6% 26.1% 
Dow-Jones Utilities .......... 2.0% 26.4% 
rar 39. 1% 28.3% 
Dow-Jones Industrials ........ 17.4% 21.6% 
Dow-Fones Balls ....ccccceves —26.6% 13.9% 


Comparison based upon a uniform investment. in 


Ap- 
precia- In- 
tion come 


Fire Insurance Stocks ........ 52.6% 28.9% 
Dow-Jones Utilities .......... 29.9% 20.5% 
WOW. WES OWNS <.ccvcccccseces 23.3% 26.1% 
Dow-Jones Industrials ........ 23.6% 22.7% 
Dow-Jones Rails ............- -36.3% 7.9% 


%o % % 
42.4 4.1 196 
42.2 6.1 105 
41.9 5.0 105 
40.7 4.3 102 
39.1 8.9 gf 
36.8 6.0 92 
35.5 4.6 89 
33.9 None 85 
33.6 6.9 84 
32.5 5.8 81 
31.4 5.2 78 
30.1 11.4 75 
29.7 8.3 74 
28.6 3.6 71 
27.7 4.4 6.9 
21.6 6.7 54 
21.5 8.8 54 
21.5 7.4 54 
19.9 4.5 5.0 
19.8 7.3 49 
19.1 7.4 48 
16.8 0.5 42 
16.5 2.5 41 
14.3 7.6 36 
13.5 3.1 34 
12.2 7.6 3 
11.8 5.2 29 
11.8 5.8 30 

9.0 4.6 2.3 

8.1 3.0 2.0 

6.8 5.7 17 

0.2 4.9 None 
-1.5 44 -~04 
-2.7 4.6 -07 
-3.0 None -07 
-5.9 5.0 -L5 
-6.0 5.4 -L5 
-6.9 None -17 
-7.1 None -18 

-13.5 3.3 -3.4 
-13.9 4.0 -35 
-19.3 5.2 48 
-19.7 3.9 -49 
-20.5 None -5. 
—20.8 3.6 -5.1 
-—42.0 None -105 
—42.1 1.5 -105 
—43.0 1.9 -107 
—43.1 4.0 -107 
-50.4 None -126 
-55.6 None -139 
-56.4 None -141 
-58.1 None -145 
-59.3 None -148 
-70.0 None -175 
-71.5 None -179 
-74.5 None -186 
-85.9 None -215 


each stock in group. 


Aver- Avert- 

age age 

Total In- Total 
Gain come Gain 
73.7% 6.5% 18.7% 
58.4% 5.4% 14.6% 
57.4% 7.1% 14.3 
39.0% 5.4% 9%. 


7 
-12.7% 3.2% -3.2 
each stock in group. 


Aver- Aver- 

age age 

Total In- Total 
Gain come Gain 


81.5% 7.2% 20.4% 


50.4% 5.1 
49.4% 6.5% 12. 
46.2% 5.7 1 
-28.4% 2 








Certified Public Accountant and 


10 S. LA SALLE STREET 
CHICAGO, ILL. 


M. Wolfman, A.A.I.A. 
; es ny oviteh, Ph.D. 
L. J. Lali 





HARRY S. TRESSEL 


Actuary 
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American Equitable Assurance Company of New York 
Organized 1918 Capital $1,000,000.00 


Globe & Republic Insurance Company of America 
Philadelphia, Pa. Capital $1,000,000.00 Established 1862 


Knickerbocker Insurance Company of New York 
Organized 1913 Capital $1,000,000.00 


Merchants and Manufacturers Fire Insurance Company 
Trenton, N. J. Capital $1,000,000.00 Chartered 1849 


New York Fire Insurance Company 
Incorporated 1832 Capital $1,000,000.00 


Sussex Fire insurance Company 
Newark, N. J. Incorporated 1928 
Capital $1,000,000.00 


Sound — Progressive — Equitable 


WRITING FIRE AND ALLIED LINES OF INSURANCE 


Since organization this Group has paid losses in excess of 
Two Hundred Million Dollars 


Represented by leading insurance agents throughout the country 


CHICAGO SAN FRANCISCO PHILADELPHIA 
PITTSBURGH KANSAS CITY TRENTON MONTREAL 
7 
92 William Street : Incorporated : New York 


Insurance Underwriters 


| MANAGER 
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REVISION OF STANDARD 
FIRE POLICY 


FFORTS to frame a uniform and modernized 
E standard fire policy form took on added enthusiasm 

at the recent annual meeting of the National Associ- 
ation of Insurance Commissioners. The special com- 
mittee on revision of the fire policy headed by Louis H. 
Pink of New York reporting increasing support of the 
plan leads to the belief that if a satisfactory form of 
policy is finally recommended, it will be adopted by a 
large number of States. The committee was authorized 
by the convention to pursue its work and to submit, if 
possible, a definite form of revised policy for the con- 
sideration by the Association at its next meeting which 
is to be held in December. 


What has been done by the committee to stimulate 
interest in the matter is outlined in the report of the 
special committee which was approved by the National 
Association. Julian Lucas, prominent New York broker, 
former president of the National Association of Insur- 
ance Brokers and a strong advocater of a revised pol- 
icy outlined changes made in the latest draft of a pro- 
posed contract. The special committee’s report follows: 
At the December meeting of the association held in 
New York City the committee on the revision of the fire 
insurance policy, after outlining the progress made to 
date made the following recommendations : 

“That the life of the committee be continued for the 
purpose of preparing a simplified and modernized uni- 
form fire contract to recommend to this association. 
That the National Board of Fire Underwriters be re- 
quested to appoint two representatives to serve as mem- 
bers of this committee and that the Federation of Mu- 
tual Fire Insurance Companies also be requested to 
appoint two members to serve as members of this com- 
mittee.” 

Since the December meeting in New York, the study 
of the problem has been continued and a meeting of the 
committee was held in New York City in May, 1938. 
As a result of that meeting a letter was sent by the chair- 
man of the committee to every Commissioner in the 
United States. After outlining the views and action of 
the committee, the letter in effect asked four questions. 

The following is a summary of the questions and re- 
sponses received : 


150 


1. Do you favor the action of the committee in pre- 
paring a proposed uniform fire policy of simpler form 
and broader coverage? Yes, twenty-six states ; no, three 
states. 


2. Does your state constitution permit approval by 
the insurance supervisor of a uniform fire policy? Yes, 
nine states ; no, nine states. 


3. Do you believe that, if such a revised fire policy 
were adopted by the association, your state would ap- 
prove it? Yes, twenty states ; no, five states. 


4. Do you favor the proposal of the committee to 
recommend legislation to various states to permit ap- 
proval of a uniform policy by the supervising authority? 
Yes, sixteen states; no, one state. 


The committee also took under advisement a new draft 
of the proposed simplified fire insurance policy and for- 
warded a copy to all of the commissioners. The modi- 
fications and differences between this draft and the for- 
mer one are outlined elsewhere herein. 


The meeting of the committee held here at Quebec was 
well attended. There were present not only members of 
the committee but many other state supervisors, represen- 
tatives of the public, and of the companies. The entire sit- 
uation was thoroughly canvassed. It was the consensus 
of those present that while it might be theoretically more 
desirable to entirely rewrite the fire insurance policy 
without regard to existing policies in use, it would not be 
practical to do so because of the substantial opposition 
which such a plan would meet. With very few excep- 
tions, it was the general opinion of those present that 
the practical way to meet the situation is to take as a 
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It was the opinion of everyone that those clauses which 
are restrictive in their nature and are commonly removed 
by riders be eliminated from the new policy. This method 
of approach was further supported because it would not 
substantially alter the existing law. 
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Since the last meeting the committee has received 
numerous communications from large buyers of insur- 
ance strongly urging the revision and simplification of 
the fire policy. 


The producers of insurance have been generally favor- 
able from the beginning and are strongly committed to it. 
There can be no question but that a revised, simplified 
and modernized fire policy would be to the substantial 
alvantage of the public. 


The interest in the work of your committee on the part 
of all affected seems to have materially increased and 
the responses to the letters as well as the expression of 
opinions at the meeting encourage the committee to pro- 
ced with its work and attempt to develop a simplified 
form of policy which it hopes to be able to recommend 
atthe December meeting. 


The latest draft has met with real support and while it 
Scapable of further improvement and is in no sense our 
inal effort, we believe that on the whole it has met the 


best. 


Our study and the increasing support which is de- 
veloping lead us to believe that if a satisfactory form of 
policy is finally recommended by the convention it will be 
adopted by a large number of states. 
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The committee therefore recommends that it be in- 
structed to continue its work in simplifying and modern- 
izing the fire policy in cooperation with the representa- 
tives of the public, the producers and the companies, 
and that if possible it report a definite form of revised 
policy for consideration by the association at the Decem- 
ber meeting. 


Changes in the proposed policy from the form pre- 
pared some months ago by the commissioners’ commit- 
tee and from the present New York Standard form are 
as follows: 


Insuring clause—Changed to read as follows : “against 
all direct loss and damage by fire, lightning, smudge, 
smoke and explosion (excluding explosion originating 
within steam boilers, pipes, fly-wheels, engines and ma- 
chinery connected therewith and operated thereby, un- 
less fire ensue, and in that event, for loss or damage by 
fire only).” Note—The language of the explosion peril 
follows that of the simple explosion policy which has 
been in use for many years. (A) 


Lines 7-11—The excepted property clause of the pres- 
ent fire policy has not been changed for the reason that 
there is a very serious objection on the part of under- 
writers against insuring money under a fire policy; it 


Continued on next page 
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REVISION OF STANDARD FIRE POLICY—Continued 


is the practice of inland marine and casualty companies 
to assume this peril. (B) 


Lines 12-18—The revision removes the words “‘riot 
and/or civil authority.” (C) 


Increase of Hazard—Explosives, etc. Lines 26-37— 
The contribute to the loss clause has been made to apply 
not only to increase of hazard, but also to the various pro- 
hibited articles; also, there has been eliminated from 
these lines the following: “while illuminating gas or 
vapor is generated on the described premises ; or while 
(any usage or custom to the contrary notwithstanding ).” 
(D) | 

Repairs, etc. Lines 40-42—Changed to read as fol- 
lows : “while mechanics are employed in extensive alter- 
ations or repairs to the described premises beyond a 
period of sixty days;” (E) 

Factories. Lines 43-45—Changed to read as follows: 
“if the subject of insurance be a manufacturing estab- 
lishment while it ceases to be operated beyond a period 
of thirty days;” (F) 

Lines 46-48—Changed to read as follows: “(c) while 
a described building, whether intended for occupancy 
by owner or tenant, is vacant beyond a period of thirty 
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days.” (G) 

Added Clauses. Lines 49-55—Changed to read the 
same as the present Standard Fire Policy with the addi- 
tion of the following language: (except, however, any 
other peril permitted by statute may be added hereto by 
agreement in writing). (H) 


Appraisal. Lines 131-142—The Massachusetts stand- 
ard fire appraisal clause has been substituted for the 
clause in the present New York Standard Fire Policy. 
The following conditions and limitations of the policy 
are removed: “Sole and unconditional ownership ; build- 
ing on leased ground; foreclosure clause; other insur- 
ance; night operation of factories ; explosion and light- 
ning ; chattel mortgage clause; fall of building.” (1) 


A—Substituted for commissioner’s form; B—same 
as present New York standard form; C—same as colt 
missioner’s form; D—substituted for commissioner’ 
form in part; E—same as commissioner’s form with 
the addition of the word extensive, before the words 
alteration or repairs ; F—same as commissioner’s form 
with exception of thirty days; G—same as commis 
sioner’s form except the word unoccupancy is removed; 
H—same as New York standard fire policy with addet 
peril clause ; I—same as commissioner’s form except & 
plosion and lightning added in insuring clause. 
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COPYRIGHT 1932, BY INS CO, OF NORTH AMERICA, 


This month people are planning vacation trips, so North America national advertising 
aptly features the Personal Effects Floater Policy in stressing the need of a complete 
insurance program. As North America advertising constantly reiterates, "a loss is 
a loss, no matter what the cause." And, a client is a client, no matter which particular 
policy first gets him on your books. For sound advice on their individual needs, 
readers are urged to “consult your North America Agent." 


See our edvertisement in the July IIth issue of LIFE, July 
1th issue of TIME, and July 9th issue of BUSINESS WEEK. 


Insurance Company of North America 


PHILADELPHIA 
and the 


Indemnity Insurance Company of North America 
write practically every form of insurance, except life. 


Founded 1792 
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IMPROVED AGENCY -- 
COMPANY RELATIONS 


N an address given before the Virginia Associa- 
Lic: of Insurance Agents, at its Annual Meeting 

in Hot Springs, Virginia on June 25, Laurence E. 
Falls, vice president of the American Insurance Com- 
pany of Newark, referred to the activities of the com- 
pany associations and the Agents’ Association and 
their contributions to the industry of insurance. He 
inquired why the laudable slogan of the Agents’ As- 
sociation, ‘Conference and Co-operation’ should not 
be ‘Confidence and Co-operation.’ A few excerpts from 
Mr. Falls’ talk follow: 

“There are many evidences of the confidence which 
each group has in the other, but there are too many in- 
stances when some few forget the main objective and 
cast doubt upon this relationship. Agents stake their 
whole commercial lives and even their personal honor 
upon the sincerity and fair dealing of the companies 
they represent, whose policies they sell to neighbors, 
friends, and family—a superb evidence of unlimited 
confidence. 

“Companies place in the hands of their agents a 
power of agency, variously worded, and usually re- 
ferred to as a ‘Commission of Authority,’ which em- 
powers the agent to bind the company for the per- 
formance of contract often amounting to millions of 
dollars. What other business, conducted by individuals, 
corporations, or government, reposes so much confi- 
dence in its agents or field representatives ? 

“But with this admitted confidence in each other, 
and working together for a common objective, we 
sometimes permit half truths, and uninformed opin- 
ions to be whispered into our ears, and forgetting the 
long history of our accomplishments in partnership, 
we revile each other; call uncomplimentary names; 
and rush into print with our grievances against the 
other partner. 

“Can you imagine the field agent of any manufac- 
turer or mercantile house continuing to represent a 
principal whom he periodically accuses of bad faith— 
calls a ‘high-hat’, a dictator, and worse? Would you 
question the sanity of that principal, particularly the 
officers representing the shareholders of an industrial 
corporation, if they continued in force broad powers 
to a field agent, if convinced that he was short-sighted, 
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a poor financial manager, or incompetent to represent 
the business in which agent and principal were en- 
gaged? You know that I do not exaggerate in my 
simile. 

“Now the crying shame is that we air our internal 
differences in public. If there were fundamental weak- 
nesses in the structure of insurance, the public would 
be entitled to know about them. If agents and com- 
panies had ceased to function together, the insuring 
public should be warned to seek some different insur- 
ance market for the protection and local servicing 
which it needs. But neither of these calamities has be- 
fallen. Our quarrels, public and private, concern dif- 
ferences of opinion—frequently minor methods as to 
how we shall best serve the business for which we 
are responsible. 

“The relations between agents and companies have 
improved greatly in the immediate past. Our willing- 
ness to speak plainly to each other about conditions 
which harass us, or trends which cause us to be con- 
cerned for the future, is a wholesome thing and pro- 
ductive of added understanding. No really successful 
company man or agent is an untrustworthy scoundrel, 
and we gain in respect for him as we learn more about 
him and his problems. Understanding completely de- 
stroys suspicion. 

“Please do not understand me to hold the thought 
that because we are justified in having confidence in 
each other’s motives and competence, that we will, or 
should, always agree as to the minutia and methods 
best suited to carry out the province of insurance. We 
have had various experiences in various fields, and con- 
ference between us is desirable to contribute our sev- 
eral thoughts and convictions, while receiving the 
thoughts and convictions of others, willing to weigh 
them all and make our judgments based upon the com- 
bined judgment. Because you and I hold different opin- 
ions, is no reason to think either of us is wholly right 
or wholly mistaken. Probably the truth lies somewhere 
between us. 

“Since we are warranted in having confidence in each 
other, our conferences will be more valuable, and our 
cooperation productive of more results, if we measure 
each contemplated action by this same confidence.” 
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VALUATIONS REPORT 


pervision is the proper valuation of securities. ‘Lhe in- 
surance world is not at all of a common mind on this 
problem. There are many who feel that securities 
should be valued as of the market on the last day of the year 
and others who are strongly of the opinion that it is unfair 
to adopt the market at any given date and that some form 
of average values should be adopted. No emergency or crisis 
exists at the present time which requires action on our part, 
but it is timely that we consider this very important subject. 

While a good case can be made for either theory, it does 
seem that it the supervising insurance officials of this coun- 
try come to the aid of the companies in depressions and 
adopt some theory of average values when securities are 
down, a general plan for valuing securities at all times, which 
will bring down the peaks as well as elevate the valleys, should 
be seriously considered. 

For thirty-one years the Convention Book of Security 
Values has been published under the auspices of the Associ- 
ation. The first of these books was published in July 1908 
for use in connection with annual statements filed for the 
year ending December 31, 1907. In January of each year a 
similar volume has been published giving values to be ap- 
plied to the securities shown in the annual statements. 

It is interesting that twelve out of thirty-one of these 
volumes have contained values other than the December 31 
market quotations. In three instances average values were 
confined to some classes of bonds, while actual market quo- 
tations for other classes of bonds and for all stocks were 

The record, therefore, lends itself to the conclusion 
that in the judgment of this Association, actual market quo- 
tations as of December 31st do not necessarily represent the 
true or fair basis of security values. 

In the past, the use of average values has been predicated 
upon emergencies. The panic of 1907 accounted for the use 
of such values in connection with the 1907 statements. Then 
came the World War in 1914. Dealings in bonds and stocks 
almost ceased from August Ist to December 15th and in many 
countries stock exchanges were temporarily closed. This neces- 
sitated the use of average values. When we entered the war 
in 1917, our security values were considerably affected and 
continued to be until 1921. As a consequence of this world 
disturbance, average values were used for the years 1917 to 
1921 inclusive. The sudden crash in 1929 disorganized the 
market to such an extent that in the years from 1931 to 1933 
average values again had to be resorted to. 

The same formula was not always used. In 1907 an aver- 
age of the quotations on all stocks and bonds as of the first 
business day of each of the twelve months and as of Decem- 

3lst was used. This formula has sometimes been referred 
to as the “Rule of 13.” 
In 1914, it was thought that the value of securities on June 
was more representative of actual values than those at 
the end of the year so that all securities were valued as of 
that date. 

In 1917 average quotations of all stocks and bonds on No- 
vember 1, 1916, February 1, May 1, August 1 and November 
1, 1917 was the rule. 

In 1918 the mean between the 1917 convention values and 
the market quotations. as of November 30, 1918 was the for- 
mula adopted. 

For the years 1919, 1920 and 1921 an average was adopted 
Tepresenting the mean between the convention value of each 
year immediately preceding and the market quotations of 
securities on November Ist of each of those years. 


O= of the most important problems in insurance su- 
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Report of the Valuations Committee to the 
National Association of Insurance Commissioners 
at the Annual Meeting at Quebec, June |7th 1938. 


The values-adopted for the 1931 statements were the actual 
June 30, 1931 quotations. The same values were also used 
tor the 1932 statements. 

The values for 1933 for Stocks and Bonds were based 
upon the mean between the 1932 Convention values and 
market quotations of November 1, 1933, excepting the bonds 
of Governments and their political subdivisions. in the latter 
ae with some exceptions, values of the previous year were 
used. 

For 1934 stocks and bonds were valued at the actual De- 
cember 31 quotations except that non-amortizable and de- 
faulted bonds of political subdivisions were on a special basis. 

In the 1935 statements all stocks and bonds except those of 
political subdivisions were carried at the actual December 
3lst quotations. For bonds of political subdivisions the mean 
between the Convention values of the previous year and July 
1, 1935 quotations was used. 

In 1936 the values for all stocks and bonds except bonds of 
political subdivisions were the December 31 quotations. Bonds 
of political subdivisions were shown at the mean between the 
1935 Convention and the October 1, 1936 quotations. 

We have become so accustomed to the use of some formula 
for arriving at the fair value of securities that it is wise to 
consider the adoption of a permanent formula. While those 
companies which are in danger do not hesitate to make strenu- 
ous pleas for relief in times of extreme economic disturbances, 
no one is sufficiently interested on the part of policyholders 
and the public to object to the use of market values when 
securities are inflated and are selling far beyond their intrinsic 
worth. It is obvious that if some plan of fixing fair value 
is adopted, those affected must accept the disadvantages as 
well as the advantages. 

Life companies will be little, if any, affected by any plan of 
average values. Most of these companies either do not have 
any common stocks or have only a small part of their assets in 
such stocks. In practically all states it is the rule to amortize 
bonds. 

The fire and casualty companies are particularly affected. It 
has been found by experience that the acceptance of amortized 
values for bonds which are not in default and are amply 
secured produces a stabilizing influence. There is no general 
suggestion that we go back to market quotations for bonds. 
It seems logical to apply the theory of average values to 
stocks if it is deemed for the best interest of the insurance 
industry and the country. It is also possible that some plan 
for creating reserves against security fluctuations might be 
established. It requires no argument that as a class stocks 
fluctuate more rapidly and widely than bonds. 

Twenty-three states responded to the questionnaire inquir- 
ing whether or not some plan of average values would be 
desirable. Eleven of these states were in favor of the plan: 
Six states were definitely opposed. Three states indicated 
that they would accept the plan if it met with the approval 
of the Convention. Three other states were doubtful. 

This Committee is therefore of the opinion that there is 
sufficient merit in the proposal for permanent use of average 
values to require further study. It asks that it be instructed 
to continue its consideration of this matter and determine 
whether a system of average values is feasible and advisable 
from the standpoint of the general welfare. The Committee 
should endeavor to work out a plan for such values which 
it deems just and equitable, surround it with every possible 
safeguard against abuses, and report its conclusions at the 
December meeting. 

Continued on next page 
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VALUATIONS REPORT—Continued 


The following resolutions were adopted for the values to 
be used in the 1938 Statements: 


RESOLVED, that the book on valuations of securities 
to be published under the auspices of the National Association 
of Insurance Commissioners in January, 1939, shall be pre. 
pared upon the following basis: 


1. Stocks and Bonds (other than those described in para- 
graph 2 below) shall be valued at market quotations as 
of December 31, 1938, except that in the case of securj- 
ties not quoted on that date the latest available infor. 
mation shall be used. Stock valuations shall include 
dividends declared or accrued. 


2. Bonds of States of the United States and of Provinces 
of the Dominion of Canada and political subdivisions 
thereof shall be valued at market quotations as of De. 
cember 1, 1938; if issued subsequent to December 1, 
1938, the original offering price (cost) shall be used. 


RESOLVED, that for the inventory of stocks and bonds 
in the annual statements of insurance companies and societies 
as of December 31, 1938, the following basis is recommended 
as fair market value: 


1, All bonds amply secured and not in default shall be 
valued on an amortized basis wherever and in the man- 
ner permitted by law. 


2. All other bonds—and where amortization is not per- 
mitted by law all bonds—should be valued as shown in 
the Book on Valuations of Securities published under 
the auspices of the National Association of Insurance 
Commissioners. 


3. Stocks should be valued as shown in the Book on Valu- 
ations of Securities except as hereinafter provided. 


4. Stocks held by life insurance companies may be valued 
in the aggregate at the cost or book value, whichever 
is lower, provided the income received by such con- 
panies on such stocks in the aggregate, during each of 
the five years preceding the date of valuation, shall 
have been at a rate sufficient to meet the interest re 
quired to maintain policy reserves and other policy ob- 
ligations, and provided further that the net investment 
income received by such companies on their ledger assets 
shall not have been less than required to maintain the 
reserve. This shall not apply to stocks of corporations 
in receivership or similar status. Cost as used shall be 
held to include stocks received as exchanges or rights 
received as dividends or otherwise at not to exceed the 
market value quoted on the date acquired. 


FURTHER RESOLVED, that in cases where the condi- 
tion of insurance companies may require the immediate dis- 
position: of securities, it is recommended that the discretion 
of the state supervisory officials of insurance should be exer- 
cised to vary the general formula herein set forth, so as to 
adopt prices reflected by the exchanges. 


"GONE WITH THE WIND" 


AN unusual windstorm insurance window-display, ™ 
which a miniature house is whirled around as if in the 
clutches of a tornado, is being issued by the Travelers Fire 
Insurance Company. The house, made of pasteboard, sus 
pends from the ceiling of the window by an invisible black 
thread. A hidden electric fan whirls the house in a two o 
three foot orbit, depending on the speed of the fan. The 
set-up meets all the requirements of a good window display, 
having color, motion and mystery. A window card used if 
connection with the display says: “After your home has 
gone with the wind—it’s too late to get tornado insurance 
Insure now. The Travelers Fire Insurance Company.” 
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CALIFORNIA ACCEPTS 
MARINE DEFINITION 


STATES SUBSCRIBING TO UNIFORM 
DEFINITION NOW NUMBER 32 


The California Insurance Department rescinded, effec- 
tiveas of July 1, a suspension which had run about four 
years covering the uniform definition of marine insur- 
ance. By its action, States operating under the definition 
now number thirty-two. With acceptance the California 
Department ruled furriers may no longer issue cus- 
tomers’ certificates; also that open and term policies 
affected by the uniform definition must be readjusted. 

The States which do not subscribe to the uniform 
marine definition are: Arizona, Colorado, Iowa (re- 
sinded), Kansas, Missouri, Montana Nebraska (re- 
sinded), Nevada, New Mexico, North Dakota (re- 
sinded), Ohio, Oklahoma (rescinded), Tennessee, 
Utah and Wisconsin. Texas has a special definition. 

The personal property floater is permissible in the 
following States only: Arizona, Arkansas, California, 
Colorado, Florida, Illinois, Indiana, Iowa, Kansas, Ken- 
tucky, Minnesota, Missouri, Montana, Nebraska, New 
Mexico, North Dakota, Ohio, Oklahoma, Oregon, South 
Dakota, Tennessee, Texas, Utah, Washington, West Vir- 
gina and Wisconsin. In Florida and Texas the floater 
cannot cover against loss by fire or allied perils, while 
property is in residence owned or furnished by the as- 
sured, except for scheduled jewelry, fine arts and furs. 
Recently Indiana modified the uniform definition to 
permit inland marine carriers to cover securities in 
vaults, ‘ 


CONSOLIDATION OF NEW ENGLAND 
RATING BUREAUS ASSURED 


ALL COMPANIES SIGN AGREEMENTS 


Except for a few details remaining for final ratifica- 
tion, plans have been completed for the amalgamation 
of the Boston Board of Fire Underwriters, the Provi- 
dence Board of Fire Underwriters and the New England 
Insurance Exchange. Under the agreement, signed by 
72 companies, the New England Fire Insurance Rat- 
ing Association is to assume the rating functions of the 
Boston Board of Fire Underwriters for a three year 
period from May 2, 1938, to May 1, 1941. Final posses- 
sion of these functions pass to the new organization on 
that latter date, unless, before November 1, 1940, the 
Boston Board decides by a two-thirds vote to take back 
rating powers. All rating activities in the New England 
territory, with the exception of the State of New Hamp- 
shire, are covered under the agreement. 

Complete ratification of the amalgamation awaits the 
furnishing of a bond, in the sum of $200,000 to run for 
aperiod of seven years, holding Board members harm- 
ss from any suits or costs of the change. 

The companies have agreed to maintain an office with 
suitable officers and employees, the duties of which shall 

to carry on the present provisions for the enforce- 
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ment of rules, regulations and commissions, and to carry 
on such public relations as may be determined without 
additional expense. Arrangements also provide that the 
new organization take over the members of the staff of 
the Boston Board. 

Mutual companies which have been using the rates of 
the Board will continue under the same status with the 
organization as they occupied prior to April 1, 1938. 

In an agreement supplemental to the main agreement 
the board of Governors of the New England Fire In- 
surance Rating Association is on record in favor of an 
early change in the present set-up whereby will be per- 
mitted the establishment of “no common interest” clas- 
sification by regional rating jurisdiction and will urge 
prompt legislation in this respect which relates espe- 
cially to F. I. A. rates. It has been also agreed to discuss 
with the board executive committee the matter of a suc- 
cessor to the present executive manager before definite 
action is taken, and they will invite the president or other 
board officer to attend a meeting of the board at which 
any matters affecting Boston division territory is in- 
tended to be or may be discussed. 

It is understood that the rating schedules shall be 
examined only by a fully authorized agent of the assured 
or one acting in behalf of such authorized agent and 
that they will not quote or approve any rates, forms or 
other special privileges in Boston and (or) the metro- 
politan Boston district to any organization of companies 
which cannot be used by any board member or any 
company represented by a board member. 

Another understanding is that any violations of board 
rules and regulations relative to rates, rules and forms 
on a risk located in Boston or metropolitan Boston dis- 
trict shall be submitted to the board enforcement officer 
for findings. The appeals committee of the association 
will supplement the board rules and after examination 
of the evidence if in agreement with the enforcing officer 
will penalize the offending company to the same extent 
as a member of the board would be penalized for sim- 
ilar violation. 
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Licensed 
q . Northwestern National Insurance Company...... Milwaukee, 
THE fire losses in the United States for the month of June, _ ee, Wis B FIRE 
1938, as reported by the National Board of Fire Underwriters, tition 
totaled $19,473,617, a decrease of three tenths of one per cent RASK Und 
as compared with the total reported in June, 1937, and almost pre Licensed oa o ; i lic 
five per cent under the figure reported in June, 1936. For the Service Fire Insurance Company of New York....New York, N, y, thee: 
first half of this year fire losses totaled $151,207,237, an aver- ra “ 
age of about $25,200,000 per month, which compares with NEW JERSEY oor 
monthly averages of $25,100,000, $25,900,000 and $22,700,000 Licensed on 
for the respective periods of 1937, 1936 and 1935. Preferred Mutual Fire Ins. Co. of Chenango County of . 
A comparative table of fire losses for the years 1935, 1936 New Berlin, N, ¥ C. Bla 
and 1937, together with losses for the first six months of this Tw 
year, follows: NEW YORK report 
Examined cembe: 
1935 1936 1937 1938 American Alliance Insurance Company.........- New York, N. Y, State ; 
January $23,430,504 $27,729,930 $25,069,895 $27,676,337 American Coop. Fire Ins. Co. of Sullivan & Adjoining Counties Net 
March 24,942 177,4 , ’ 4 Cooperative Fire Ins. Co. of S y t i $302.9; 
“ toms gtk, ’ > > Ins. Co. ullivan & Adjoining Counties $302,9 
April ...... 23,267,929 25,786,835 26,663,854 25,616,112 , ; Hee Weodriden. ak 
May ...... 21,238,205 21,479,380 21,437,739 22,917,577 : marie: 1 
June 18.499.675 20.407.485 19,524,765 19.473,617 Fifth Coop. Fire Ins. Co. of Sullivan & Adjoining Counties repo 
seer ’ ’ ’ , ’ ’ , Woodridge, N.Y from - 
Total 6 mos. $136,460,641 $155,490,932 $150,670,244 $151,207,237 Great American Insurance Company.............New York, N. ¥. oo 
2.485 Metropolitan Inter-Insurers...............+++++.+-New York, N, Y, N 
July seeeeee 19,293,619 22,357,020 19,81 4 Mountain Coop. Fire Ins. Co. of Sullivan & Adjoining Counties Net 
August 18,137,060 21,714,495 19,767,314 Woodridge, N. yf compa 
September . 16,641,882 20,413,537 19,349,756 Third Coop. Fire Ins. Co. of Sullivan & Adjoining Counties 619,77 
October 19,785,871 20,439,136 21,097,670 oop. Fire Ins. Co. of § iotuing Countne SE ius 
November 20,871,584 22,808,497 23,849,673 0 ge, N.Y. de cot 
December 27,969,288 30,133,628 30,172,952 Tompkins Cooperative Fire Insurance Company...... Ithaca, N, Y, with 4 
Zurich Fire Insurance Company.................-New York, N, ¥. in 193 
Totals ... $259,159,945 $293,357,245 $284,720,094 1036, 
NORTH DAKOTA N 
Net 
Licensed $3,265 
Lumbermens Mutual Insurance Company.......... Mansfield, Ohio premit 
OKLAHOMA nde 
Licensed som 
INSUR NCE COMPANY DEVELOPMENTS Service Fire Insurance Company of New York....New York, N. ¥. These 
RHODE ISLAND tion o1 
A summary of the insurance company developments through- Examined Tote 
out the United States and Canada in recent months appears Anchor Insurance Company............eeeeeeeeees Providence, RB. |. and all 
hereafter. This summary includes notices of examinations con- Providence Washington Insurance Company...... Providence, R. 1. 993, Cc 
ducted, and also new, licensed and retired companies, Shan 
SOUTH CAROLINA et, 
ALABAMA Licensed Gros 
Examined Service Fire Insurance Company of New York....New York, N, Y. $93,526 
Birmingham Fire Insurance Company........... Birmingham, Ala. dends 
TENNESSEE 943,204 
CONNECTICUT ener feures 
Licensed Midland Mutual Fire Insurance Company............ Newton, Kaas. stockhs 
Eureka Security Fire & Marine Ins. Co. ........ Cincinnati, Ohio United 
Reinsurance Corporation of New York .........+- New York, N. Y. UTAH ng pr 
Licensed 460,631 
INDIANA Dixie Fire Insurance Company..............++++++ Greensboro, N. ¢. ment | 
Licensed Service Fire Insurance Company of New York....New York, N. ¥. a gain 
Service Fire Insurance Company of New York....New York, N. Y. ‘ G 
Stuyvesant Insurance Company......... eeebevece New York, N. Y. whtharawn co 
Tar 
IOWA Security National Fire Insurance Company........ Galveston, Texas $11,768 
Licensed : totaled 
Service Fire Insurance Company of New York....New York, N. Y. VERMONT made ; 
Licensed with $ 
KANSAS Service Fire iusurance Company of New York....New York, N.Y $19 566 
Licensed F 
Service Fire Insurance Company of New York....New York, N. Y. WYOMING The 
Licensed busines 
f ett largely 
MARYLAND National Reserve Insurance Company................. Chicago, Ill ’ 
Licensed nl r Service Fire Insurance Company of New York....New York, N. ! surplus 
Service Fire Insurance Company of New York....New York, N. Y. Lead 
MICHIGAN CANADA 1937 w 
Licensed Ontario 
ti f New York.......... New York, N. Y. Licensed . 
Cuigusents Coepecsee « a Ha Bee Hail Insurance Company..........sescceccesccsees Paris, France ] 
MINNESOTA ; 
In Process of Organization PUERTO RICO ] 
The Tenant’s Mutual Dwelling House & Storm Ins. Co. Licensed ; 
Dawson, Minn. Federal Insurance Company........e.sseceecseees Jersey City, N.J 
J 
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CONNECTICUT SUMMARY OF 1937 
FIRE AND MARINE BUSINESS 


Underwriting results on the total business transacted by 
all licensed fire insurance companies in 1937 did not differ 
materially from the returns of the previous year, according to 
figures contained in the Annual Fire and Marine Insurance 
Report of the Connecticut Insurance Department, a summary 
of which was issued recently by Insurance Commissioner John 
C. Blackall. 

Two hundred and ninety-three fire and marine companies 
reported to the Connecticut Insurance Department as of De- 
cember 31, 1937, three more than the number operating in this 
State and reporting for 1936. 

Net claims incurred by all licensed companies on their total 
countrywide business in 1937 were $327,849,997, compared with 
$302,972,227 in 1936. Premiums earned totaled $794,643,305, 
compared with $738,746,680 in 1936. The loss ratio of all 
reporting companies on their total business increased slightly 
from 41.01 per cent in 1936 to 41.26 per cent in 1937. Their 
underwriting expense ratio decreased from 50.36 per cent in 
1936 to 50.28 per cent in 1937. 

Net claims incurred by the Connecticut stock fire insurance 
companies in 1937 throughout the country increased from $45,- 
619.776 in 1936 to $48,359,637 in 1937, while their premiums 
earned rose from $110,287,531 to $120,171,621. The loss ratio 
on countrywide business in 1937 was 40.24 per cent, compared 
with 41.36 per cent in 1936. Their underwriting expense ratio 
in 1937 was 54.55 per cent, compared with 53.89 per cent in 
1936. 

Net fire insurance claims paid in Connecticut in 1937 totaled 
$3,265,760, compared with a total of $3,590,670 in 1936. Net 
premiums written on the same business in 1937 amounted to 
$10,748,759, compared with a total of $11,235,225 in 1936. The 
percentage of net fire claims paid to net premiums written in 
Connecticut decreased from 31.96 in 1936 to 30.38 in 1937. 
These percentages do not include any allowance for acquisi- 
tion or administrative expenses. 

Total net claims paid in Connecticut in 1937, including fire 
and allied lines written by all licensed companies, were $4,708,- 
993, compared with $4,598,398 in 1936. Total net premium 
income in 1937 from all lines was $14,525,022, compared with 
$14,466,903 in 1936. 

Gross interest and rents earned by all the companies totaled 
$93,529,501 in 1937, compared with $90,251,814 in 1936. Divi- 
dends declared by the companies in 1937 amounted to $101,- 
943,204, compared with $101,873,542 in 1936. These latter 
figures represent dividends paid to policyholders as well as 
stockholders and net remittances to their home offices by 
United States branches of foreign companies. The underwrit- 
ing profit of all companies on their total business was $67,- 
460,631 in 1937, compared with $65,780,699 in 1936. The invest- 
ment loss in surplus in 1937 was $224,735,181, compared with 
again in surplus in 1936 of $272,096,066. 

Gross interest and rents earned by the Connecticut stock fire 
insurance companies amounted to $12,043,564, compared with 
$11,768,285 in 1936. Stockholders’ dividends declared by them 
totaled $8,275,000, compared with $8,330,000 in 1936. They 
made an underwriting profit of $6,131,604 in 1937, compared 
with $5,676,181 in 1936. Their investment loss in surplus was 
$19,566,510, compared with a profit of $46,500,162 in 1936. 

The total loss in surplus of all companies for their entire 
business during 1937 amounted to $231,776,932, consisting very 
largely of investment losses, as compared to total gains in 
surplus of $204,813,979 during 1936. 

Leaders in net fire premiums written in Connecticut during 
1937 were: 


Aetna Insurance Company .......... $471,053.06 
Hartford Fire Insurance Company.. 417,177.74 
National Fire Insurance Company... 376,450.50 
Home Insurance Company .......... 368,825.73 
Travelers Fire Insurance Company.. 343,566.71 
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By Land — 
By Sea— 
By Air 


Vacationists are flocking to the seashore, 

lakes, mountains, country, abroad. With 

them go millions of dollars of personal 

effects which need Personal Effects In- 
surance protection. 


Our world-wide, practically “all 

risks” personal effects coverage 

gives ample protection to all 

members of the insured’s immedi- 

ate family—and at a cost usually 

less than the values contained in 
a single suitcase. 


Write us today regard- 


ing this necessary Vaca- 
tion Coverage. 


NO 


Inland Marine & Special Lines Department 


NORTH BRITISH 
& MERCANTILE 


INSURANCE COMPANY, Ltd. 


150 William Street 
New York 
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NATIONAL BOARD ADVERTISING SERIES 
MEETS WIDE APPEAL 


CAMPAIGN EXTENDED TO FARM PAPERS 


INTERESTING comments are being received by the Na- 
tional Board of Fire Underwriters from insurance agents 
throughout the United States in their requests for mats and 
stereotypes of the latest series of newspaper ads for agents, 
tving-in the STANDARD PROTECTION seal now ap- 
pearing in all National Board magazine advertisements. 

In offering this service, the Public Relations Depart- 
ment of the National Board suggested to agents that this 
copy is suitable for direct mail, theatre programs, blotters 
and postcards, as well as newspaper advertising. The ad- 
verlisements were prepared in different column sizes for 
flexibility in meeting the varying needs of agents. 

Some of the comments received are an indication of the 
wide variety of uses to which these ads are being put. One 
agent wished to have the ads printed “to inclose in expira- 
tion notices, when delivering policies and in mutual compe- 
tition.” Another wanted them “to place in the hands of 
progressive brokers.” One wanted the copy for the back 
page of an insurance pictorial. Several were requested for 
the use of local agents’ associations. 

That some are regular newspaper advertisers and wel- 
come the copy for this purpose is indicated in the follow- 
ing request for mats to use “every other day for one month 
in our regular newspaper space.” 


Many inquiries, according to the National Board, are 
from cities for use in newspapers with considerable cir- 
culation and a great many of them are from small towns 
for use in weekly newspapers—an indication that the cam- 
paign is extending out into small communities. 

Recently the Board completed plans to spend approxi- 
mately $32,000 for the purpose of educating rural families 
through the medium of two outstanding national farm 
publications—SUCCESSFUL FARMING and FARM 
JOURNAL—with circulation in all of the forty-eight states 
and particular concentration in the important Middle West 
farm areas. 


UNLICENSED INSURANCE COVERS 
F.H.A. LOANS 


MISSOURI AGENTS FILE PROTEST 


THE Missouri Association of Insurance Agents has filed 
a protest with the Missouri Insurance Department charg- 
ing certain banks, making FHA loans in sections of South- 
east Missouri, with placing fire insurance in companies not 
licensed to do business in the state. 

The protest, which originally came from an agent at 
Sikeston, Mo., recites that in most instances borrowers have 
had no knowledge their insurance was with non-admitted 
carriers, and in a few cases the insurance was so placed 
over the protest of the home owners. 

It is also planned to call the situation to the attention 
of ranking FHA officials in Washington. The contention is 
made that the insurance should be placed with a local in- 


surance agent and in companies licensed to do business in. 


Missouri. 


ALL RISK FORM 
AVAILABLE IN CANADA 


MEMBER companies of the Canadian Underwriters’ As- 
sociation have introduced comprehensive household insur- 
ance on contents of private dwellings. The contract covers 
fire, burglary and other specified perils, with extension to 
other locations; liability to the public for injuries or dam- 
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St. Louis, Mo. 


Dependable Protection 


Big enough to 
serve you but 
not too big to 
know you. 


¢ 


Rated A+ “Excellent” 
By Best's! 








age; liability to servants for injuries (maximum limit; 
$5,000 one person; $10,000, one accident); personal holdup 
and fatal injury by fire or burglary. 


CANADIAN COMMISSIONERS 


TO MEET 


THE annual conference of the Association of Superintend- 
ents of Insurance of the Provinces of Canada, will be held in 
Victoria, British Columbia, August 22-25. This will be the 
twenty-first meeting. 


NEW BOOK ON NEW YORK 
STANDARD FIRE POLICY 


A. J. GOLDIN, well known Philadelphia insurance attorney, 
has just completed an exhaustive work entitled “Principles 
of the New York Standard Fire Insurance Policy,” which 
is about to be published. 

This new and comprehensive work has been written for 
the layman as well as the lawyer, and gives a most thorough 
legal interpretation and authoritative analysis of all the pro- 
visions of the New York Standard Fire Insurance Policy. 

“Principles of the New York Standard Fire Insurance 
Policy” contains over 250 pages of text, together with a 
table of cases, set of forms, and a complete index, and will 
be off the press early in August. 

The probable price of this book after publication will 
be $3.00, depending on the size of the volume. The pre 
publication price will be $2.00 per copy for those ordering !t 
prior to coming off the press. Orders accompanied by check 
should be sent to Insurance Publishers, 136 S. Fourth 
Street, Philadelphia, Pa. 
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INSURANCE COMMISSIONERS 


THE spring meeting of the National Association of Insur- 
ance Commissioners held in Quebec June 15th-17th, elected 
Frank N. Julian, President. He is Superintendent of Insurance 
for the state of Alabama, and the election, after the first 
ballot, was unanimous. 

No change was made in the method of valuation for annual 
statements as fixed for 1937, these being continued for the 
year 1938. With very — exceptions, this means amortized 
values for bonds in good standing, in states where amortiza- 
tion is permitted; market values for other securities and bonds 
which either are in default or “not amply secured.” An inter- 
esting paper was presented on the subject of a mathematical 
basis for average values (see June issue of Best’s Insurance 
News), the method suggested being approximately the same 
as was published in these columns four or five years ago. 

The discussion as to what states shall examine what com- 
panies was more or less soft-pedaled at the meeting. The Com- 
mittee on Examination Reports after looking the situation over 
carefully, stated that there seemed to be no point in taking 
any particular action at the present time on this subject, as 
such difficulties as there were could be ironed out. Commis- 
sioner Earle of Oregon, however, failed to go along, and has 
announced that his state will examine outside companies if and 
when he wishes to do so. 


INSURANCE INSTITUTE OF AMERICA 


NEW YORK, N. Y. 
NEW SYLLABUS PUBLISHED 


THE Insurance Institute of America located at 80 John 
Street has issued a new syllabus of Correspondence‘ Courses 
which will begin October 31. Parts 1, 2 and 3 will be given in 
casualty insurance and fire likewise; in addition, a course in 
inland marine is outlined. The tuition for each part is $15. 


INSURANCE EXECUTIVES 
ASSOCIATION 


OFFICERS RE-ELECTED 


AT the annual meeting of this organization, held June 
2lst, all officers were re-elected. The official staff of this 
organization comprises chairman, R. M. Bissell, president 
Hartford Fire Insurance Company; vice-chairman, Wil- 
fred Kurth, chairman of the board of The Home Insurance 
Company of New York; president, Paul L. Haid; and treas- 
urer, B. M. Culver, president American Fire Insurance and 
Indemnity Group. 


MISSOURI INSURANCE 
DEPARTMENT 


NEW DEPUTY 


F. P. SIZER, JR., of Monett was recently appointed 
Deputy Superintendent of Missouri, succeeding J. Frederic 
Allebach. Mr. Sizer has been associated with the Depart- 
ment for several years and has been in charge of securities 
and valuation matters. 
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SALES PLAN | 


) A REAL 
Mon WIDE-AW AKE AGENTS 


Here is a channel into which you can pour 
your energy. It leads directly to your bank 
account and empties there income on in- 
creased sales. 


PRACTICAL PROSPECTING lays down the 
rules of successful selling and charts the 
course to bigger incomes. 


How does it do it? 


In a concise, terse manner it shows you 
where to strike and how to strike to get 
the greatest sales return from your effort. 


It gives you the WHo, WuHere, WHat, 
WHEN, How and Why of selling, for 
instance :— 


Who your best prospects are for new busi- 
ness in your community. 


WHuerE they are, so you can quickly lay 
your hands on them in your file. 


WHAT coverage they are prospects for. Spe- 
cial cards are designed to give you a quick 
analysis of each prospect. 


WHEN you should approach each prospect 
in the file—When during the year certain 
coverages are particularly saleable, and 
prospects for those coverages should be 
solicited. 


How to increase your ratio of sales to 
calls through the scientific use of direct- 
mail advertising—how to crack more sales 
on the first interview. 


Why successful sales management in any 
agency requires an easily maintained check- 
up system that shows at a glance the re- 
sults of work over a given period of time 
—and how to install a simple system for 
this purpose. 


You may see for yourself without any 
obligation just how valuable this plan - 
would be to you. Simply send a request 
on your own business letterhead to Méil- 
lers National Insurance Company, Sales 
Promotion Dept., 175 W. Jackson Blvd., 
Chicago. 


Established 1865 


MILLERS \ATOMAL 


Misuranee t ‘OM Puan) CHICAGO 


Service ad ters for Alert Agents 
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POSITIONS WANTED 


The individuals offering their services in this column have 
been Investigated by Alfred M. Best Company, inc., and 
the representations made as to knowledge, experience and 
character are a3 stated by us. No charge Is made for this 
space as the only desire is to assist them and the Insurance 
business generally. Only those who are not employed will 
be considered. 

















, Young man, married, attorney, associated eight years with reputable 
insurance law office representing companies, experienced in trial work, 
desires connection in East or New England in legal department or either 


paaualty, Fire or Life company or in law office. Excellent references. 
-102. 


Young man, 39, married, desires connection with fire insurance com- 
pany as assistant underwriter. Has had about 20 years’ experience in 
various capacities. Very good references. F-104 


C194—Position wanted with either stock or mutual company in Cali- 
fornia or adjoining states as general agent, special agent or branch 
manager by experienced agency man. Resident of California for the 
past twelve years. 


Capable fire underwriter and agency producer, experienced field and 
office several territories, desires connection in Eastern field, preferably 


New York or New Jersey. Extensive personal acquaintance Eastern 
agency field. F-112. 


Young architect desires connection as inspector for fire insurance 
company. Has had several years’ designing and drafting experience. 
No objection to traveling but prefers New England and Mid-Atlantic 
States. Very good references. F-113. 


Well qualified insurance and advertising man desires connection as 
Advertising Manager for insurance company. Has had eleven years’ 
insurance experience covering all branches of the business and eleven 


years’ experience with advertising agencies. Good references. F115. 


Experienced accountant, with 17 years of diversified insurance train- 
ing and formerly associated with prominent companies, desires to make 
immediate connection. No objection to location, but prefers eastern 
territory. References classify applicant’s ability as excellent. F-116. 


Position desired with fire insurance company for agency accounts or 
annual statement work. Has had 29 years diversified experience handling 
agency accounts, marine tax statements and annual statements. Excel- 
lent references. F-117 


Young man, 23, single, graduate engineer, with one year’s experience 
fire insurance lanning, surveying and inspection desires connection in 
Philadelphia Metropolitan Area with insurance company or responsible 
agency or brokerage firm. Good references. F-118. 


Wanted— Position with fire company, either in office or field, or with 
industrial concern as insurance manager. Has had extensive training 
fire and automobile lines. Prefers central west or eastern territory. 
Very good references. F-119. 


Experienced fire insurance man, familiar with adjusting, inspecting 
and rate schedules desires field position. Prefers New York State F-120. 


Young man, age 33, with eleven years automobile insurance experience, 
including clerical, underwriting and junior executive work, desires a 
position with an automobile company or company organizing an auto- 
mobile department. Nine years’ experience as underwriter and assistant 


to manager for large Midwestern insurance company. Very good refer- 
ences. F-121. 


Young lawyer, with two years’ experience in practicing law, desires 
a connection in the legal or claim department of an insurance com- 
pany. No objection to traveling. Very good references. F-122 


Fire insurance executive—20 years production and field experience 
in United States and ee personal jfollowing—seeks 
position with Board stock company 
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Young man, 39, graduate of Insurance Institute of America, desires 
position as accountant, agency manager or collection manager. Sixteen 
years’ experience with large fire insurance company in Southern territory 
as accountant and correspondent in a xy of agents’ accounts. Prefers 
Southern territory. Good references. F-124. 


Experienced insurance man, 40, desires position as executive special 
agent or superintendent of agencies for fire insurance company. Previous 
experience largely confined to casualty business as New Jersey branch 
office manager for several companies. Good references, F-127. 


Position wanted as accident investigator or adjuster by_ attorney in 
Upstate New York Territory. Previous experience includes both fire 
and casualty agency representation. C-247. 


Hlome Office underwriting work or representation of fire, casualty 
or inland marine company as special agent wanted by experienced in. 
surance man with well-rounded training in fire, casualty and inland 
marine lines. Good references. F-128. 


Fire examiner and underwriter. Age 45, single, desires position 
with ie my or general agency. Previously associated with New 
England fire group for over 10 years. Good references. F-129, 


Young man, 26, desires position as assistant underwriter for inland 
marine lines. Has had about eighteen months ey in this capacity 
for prominent fire company in the Middle West. F-130 


Fieldman, 45, married, New York State following. Has had_ 18 years 
Home Office experience in addition to extensive field work. F-1 


Experienced insurance manager desires new connection. For the past 
eleven years he has been associated with a large corporation in complete 
charge of all insurance matters covering world-wide operations. Age 42, 
married. Excellent references. F132. 


Position wanted as special agent or adjuster for fire company. Since 
1923 he has been connected with a general agency of a large — 
line onereny as solicitor and adjuster on casualty business. Good refer- 
ences. F13 


Young man, 35, married, desires field connection with fire company. 
Previous experience includes 7% years as supervising agent in West 
Virginia and Ohio for an Eastern fire insurance company and 4 years 
with West Virginia Fire Underwriters Association. F134. 


Fully qualified insurance accountant, 45, married, with over fifteen 
years’ experience as auditor and assistant auditor desires connection with 
fire insurance company. Prefers position in or around Kansas City but 
has no objection to traveling. Very good references. F-135. 


Position wanted as stock fire company field man or manager of sales 
promotional department. Age 38, single. Has had about twenty years’ ex: 
perience in various field capacities and sales work with mutual and 
reciprocal organizations. No objections to traveling. F-137. 


Casualty underwriter with ten years’ experience in all lines including 
home office, field and direct sales, and until recently head of under- 
writing department, desires position with substantial company. F-138 


Young man, age 28, desires position as inland marine underwriter oF 
special agent. Has had 10% years experience with one company 
Traveled New York and Connecticut and wrote national inland marine 
Very good references. F-139. 


Experienced specialist in stock market investing desires situation 4 
head of department for statistical research or as advisor to Finance Com- 
mittee. No objection to traveling. Good references. F 140. 


Young man, 25, graduate Mechanical Engineer desires position as 
junior fire insurance engineer or field man. Has had two years’ experience 
in heating trade journal field. Good references. F 141. 
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REPORTS 


ON COMPANIES AND ASSOCIATIONS 





AETNA Fire Group, 
Hartford, Conn. 


Addition to Marine Staff 


The appointment of William J. Horner as Marine Manager at its 
Philadelphia branch was announced on June 30th by President 
W. Ross McCain of the Aetna Fire Group. The territory under 
his supervision will include Pennsylvania, Delaware, District of 
Columbia, Maryland, Virginia and West Virginia. 

For the past thirteen years, Mr. Horner has been associated 
with the Marine department of the Automobile Insurance Com- 
pany, a subsidiary of the Aetna Life. He was born in Liverpool, 
and his education in marine insurance began when he joined the 
Union Marine Insurance Co. Ltd., a subsidiary of the Phoenix 
Assurance Co, Ltd. at the home office in Liverpool, where he con- 
tinued for three years. 

Subsequently he was transferred to the United States branch 
of the Phoenix Assurance Company, where he remained two years, 
following which his marine insurance activities took him to 
Montreal, Canada, and then to Havana, Cuba, where he served as 
Marine Manager with the Insurance Agencies Corporation. After 
two years in Cuba he returned to the United States and was 
appointed to the Philadelphia position he is now leaving to join 
the Aetna Fire Group. 


FIELD CHANGE 


G. Alan Russell was appointed Special Agent for this group 
for Western New York, with headquarters in Rochester, where 
he will be associated with State Agent S. W. Ross. This appoint- 
ment, which was effective June 20th, fills the vacancy created by 
the promotion of Special Agent John K. L. Marvin to the position 
of State Agent for the territory comprising New Hampshire and 
Vermont. 

Mr. Russell comes to the Aetna from the Armstrong-Roth-Cady 
Agency of Buffalo, where for several years he has been engaged 
in special service work. He is a graduate of the University of 
Toronto and at one time was a member of the agency staff of 
Reed, Shaw and McNaught of Toronto. He has also served with 
the Canadian Underwriters Association and the New York Fire 
Insurance Rating Organization, where he gained much experience 
with ordinary risks, special hazards and sprinklered risks. 


ALLSTATE Insurance Companies, 
Chicago, Illinois 


Official Changes 


Announcement was made recently of the appointment of two 
new vice presidents of the Allstate Insurance Company and the 
Allstate Fire Insurance Company, owned by Sears, Roebuck and 
Co. 

Calvin Fentress, Jr., treasurer of the companies, was appointed 
vice president at the directors’ meeting held on May 23rd. Mr. 
Fentress has specialized in the investment field and will retain nis 
duties as treasurer, broadening them to include other executive 
work. Mr. Fentress became affiliated with the companies in the in- 
vestment department shortly after their organization. 

D. M. Berry, former assistant to the president, was also ap- 
pointed a vice president at the meeting on May 23rd. Mr. Berry 
has been assistant to Mr. Odell from the inception of the Allstate 
companies. His duties will continue along general lines and will 
be broadened to include closer contact with the agency organiza- 
tion of the companies. 
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Under the new arrangement the management of the companies 
will consist of—Carl L. Odell, president; W. N. Lowe, vice presi- 
dent and secretary; Calvin Fentress, Jr., vice president and 
treasurer and D, M. Berry, vice president. 

With the merger of the Hercules and the Washington National 
Insurance Company completed, it is believed that the Allstate 
companies intend to broaden their field activities in an intensive 
drive for increased automobile business. 


AMERICAN RESERVE Insurance Company, 
New York, N. Y. 


Dividend Action 


Directors of this company at a meeting held early this month 
declared a regular semi-annual dividend of 75 cents per share 
thereby placing the stock on a regular $1.50 annual dividend 
basis. This dividend is payable August 1 to stockholders of 
record July 15, 1938. Previously, for the last six semi-annual 
periods, stockholders received $.75 per share, consisting of 4 
regular of 50 cents and an extra of 25 cents per share. 


AUTOMOBILE Insurance Company, 
Hartford, Conn. 


Marine Department Changes 


E. J. Perrin, Jr., vice president of the Automobile Insurance 
Company and Standard Fire Insurance Company of Hartford, 
recently announced the appointment of John J. Dunn as Manager 
of the Companies’ Atlantic Marine Department in Philadelphia 
succeeding W. J. Horner, resigned. 

A native of Hartford, Mr. Dunn joined the Aetna Life Affiliated 
Companies in 1912 and observed his twenty-fifth anniversary with 
the organization last year. He entered the Home Office Marine 
Department as an underwriter in 1924 and three years later was 
assigned to the Atlantic Marine Department as Special Agent. In 
recognition of his ability, he was appointed Underwriter in 192 
and Assistant Manager in 1931. 

Mr. Perrin also announced the appointment of C. T. Merwin 
as Mr. Dunn’s assistant. Mr. Merwin has been a member of the 
Automobile’s Marine Department since 1925 and will bring to the 
Philadelphia Office the value of wide experience in the under- 
writing and production of Inland and Ocean Marine business. 
He has served as Underwriter in the Home Office, as Special 
Agent with headquarters in Syracuse, New York, and for a num- 
ber of years was Underwriter in the Southern Marine Department 
in Atlanta. In 1936, he was transferred to the Boston Office as 
State Agent. 

To further augment the underwriting and production facilities 
of the Atlantic Marine Department, an additional field man, Wal- 
ter M. Olsen, has been added to the staff as Special Agent. Mr. 
Olsen was first employed by the Aetna Life Affiliated Companies 
in 1925 when he became a member of the Engineering and In- 
spection department specializing on Yachts and Motor Boats 
and Inland Marine lines. Since 1930, he has been a Home Office 
Special Agent travelling throughout the country in the interests 
of the Marine Department. His assistance will be available in 
the future to all agents and brokers in the territory of the 
Atlantic Marine Department which comprises Pennsylvania, 
Southern New Jersey, Delaware, Maryland, Virginia, West Vir- 
ginia and the District of Columbia. 
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EINSURANCE 


NEW YORK LOS ANGELES 


90 JOHN ST 


AL, Ale 


COMPANY CEDAR RAPIDS, IOWA 


SAN FRANCISCO 


114 SANSOME ST 





New York, N. Y. 
Extra Dividend Continued 


The board of directors of this company, at a recent meeting, 
declared the regular semi-annual dividend of $.10 per share and 
the regular semi-annual extra of $.05 per share. These dividends 
are payable on August 15th to stockholders of record July 30th. 


BLACKSTONE MUTUAL Fire 


Insurance Company, 


MERCHANTS MUTUAL Fire 


Insurance Company, 
Providence, R. I. 


Merger Completed 


The merger of the Merchants Mutual Fire Insurance Company 

with its associated company, the Blackstone Mutual Fire Insur- 
ance Company, which was approved by members of both com- 
panies at special meetings held June 9th, became effective on 
June 30th. We present hereafter a brief statement of financial 
condition of the now constituted Blackstone Mutual Fire Insur- 
ance Company as of the mid-year date: 


ASSETS 


Thvestments—(market value) : 


at tile RG Fe ree err ea See enc” $2.728.310.00 
ANN <3 5 Soc cin. cchedadoruahvosd-o-00 vases aeen 785,079.00 
ES ey ts eg 54a ab Shad Relea 1,158,965.00 
STEN de in5 do snp te cdtu Da cidebhel'vsdedestyoredare 317,949.44 
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BALTIMORE AMERICAN Insurance Company, ; 








On deposit with Adjusting Division ................ 7,240.00 
BOGTGOE GGSTERE. ccc cc ceccwescsvescccccvcvccvcvceccese 27,991.45 
POC. GOAN BOD. occ tcc cecceccccccdcsevccesenss 187,343.20 






LIABILITIES 








Losses in Process of Adjustment (estimated)........ $41,551.41 
GE i008 09:00:600 64500 Cabos eeeebercdesbéectes’ 22,500.00 
Expenses and cancellations due or accrued.......... 12,289.02 
Reserve required Dy IAW ...cccccccccvvcccevccccccves 2,731,037.81 
Surplus in excess of legal requirements ............. 2,405,499.85 

NOD Mbt diadde<é cdeidRnsdewdes cbse vwksecwses cen $5,212,878.09 


SERVICE OFFICES ESTABLISHED 


On May ist this company established a district office in New 
York City for servicing its policyholders, and on June ist it 
appointed a resident representative in Toronto. Also effective as 
of June ist it established a district office with other members 
of the Associated Factory Mutual Group in Birmingham, Ala., and 
joined with the Firemen’s Mutual and Boston Manufacturers 
Mutual in the maintenance of a district office at Charlotte, N. C. 


COMMERCIAL UNION GROUP, 
New York, N. Y. 


A. N. Lindsay to Retire 


The, Management of the Commercial Union Group announces the 
retirement as of December 31, 1938 of Mr. A. N. Lindsay, Assistant 
Manager of the Pacific Department of the Group and Vice President 
of The California Insurance Company. 

Mr. Lindsay has served the organization well and faithfully for 
thirty-three years, first through The California Insurance Company 





165 














NATIONAL UNION 
FIRE INSURANCE GO. 


PITTSBURGH 
PA. 





GOOD AGENCY 
COMPANY 








and later as Assistant Manager of the Group, and his retirement is 
well earned. His earlier years with the organization were spent 
doing special agency work, as a result of which he made and still 
has a host of friends among the agency ranks throughout the 
Pacific Coast territory, but especially the Pacific Northwest. 

In retiring Mr. Lindsay will take with him the best wishes of 
his friends and associates. 


CORROON & REYNOLDS Corporation, 
Jersey City, N. J. 


Dividend 


The directors of the Corroon & Reynolds Corporation have 
declared a dividend of $.75 per share on account of accumulations 
on the $6.00 Preferred Stock, This dividend, which was paid on 
July 1st to stockholders of record June 24th, leaves the total 
arrears at $29.75 per share. 


DEARBORN NATIONAL Insurance 
Company, Detroit, Mich. 


Ohio Special Agent Appointed 


M. Robert Olp, Vice President, has announced the appointment 
of Alfred J. Charron as Ohio Special Agent for the Dearborn 
National. 

Mr. Charron, who assumed his new duties on June 15th, has 
been associated with the Travelers Fire since 1926 and is 
thoroughly experienced in underwriting, engineering, and agency 
phases of the fire insurance business. He served the Travelers 
as Underwriter for the New Jersey Department, for New York 
State, and the New England States, successively. In 1929, he 
received special training in Fire Schedule Rating and was then 
transferred to the Engineering Department at Cleveland. For 
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six years he handled all rate schedule work for the entire State 


of Ohio, and, since 1936, he has been attached to the Ageney 
Department as Sales Engineer for Northern Ohio. 

Dearborn National entered Ohio in April, this year. Represent. 
ative Agents have already been appointed in Cleveland, Cineip. 
nati, Columbus, Akron, Toledo, Youngstown, Warren and Lima, 
and the Company plans to aggressively develop the State under 
Mr. Charron’s supervision. 


EXCHANGE FIRE & MARINE Insurance 


Company, San Francisco, Cal. 


Title Approved 


On May 25th the California Insurance Department approved the 
above title for use in connection with the organization of an 
insurance company in that State. 


FIDELITY & GUARANTY Fire Corporation, 
Baltimore, Md. 


Field Changes 


Effective July 2nd, Dan L. Fischer was appointed State Agent 
for this company for Iowa and Nebraska. Mr. Fischer succeeds 
C. J. Hershe who has been advanced to Special Representative 
of the Inland Marine Department with headquarters in Chicago, 
E. H. Follingstad who previously occupied this latter position 
was appointed manager of the Chicago and Cook County Depart- 
ment. 

Mr. Fischer has had 12 years’ experience with The Aetna 
Casualty Company and The Automobile Insurance Company of 
Hartford and is thoroughly experienced in Fire and Inland Marine. 


FIRE ASSOCIATION OF PHILADELPHIA, 
Philadelphia, Pa. 


Field Change 


After forty-four years of loyal and conscientious service with 
Fire Association of Philadelphia, twenty-one of which have been 
devoted to the Company’s interests as State Agent for Eastern 
Massachusetts, Mr. James M. Bryans of Boston retires effective 
August 1, 1938. Mr. Bryan's entire business career has been with 
Fire Association, and he leaves the service with the best wishes 
of the officers and staff. 

Mr. Harold M. Estabrook, who has been assisting Mr. Bryans, 
is appointed State Agent for the Eastern Massachusetts and 
Rhode Island territory of the Fire Association Group. Mr. Esta- 
brook, a native of Massachusetts, was graduated from the Massa- 
chusetts Institute of Technology, class of ’21, since which time 
he has engaged in various phases of the Fire Insurance business, 
having joined up with Fire Association during March, 1937. 


Hatch Elected Vice President 


Otho E. Lane, President, announced on July 13th that the 
directors of the companies comprising Fire Association Group 
have elected Kenneth B. Hatch a Vice President, with enlarged 
responsibilities in respect of Head Office territory. 

After joining Niagara Fire Insurance Company in 1918, Mr 
Hatch advanced through various underwriting positions, becom- 
ing Special Agent in Wisconsin in 1921, and later being trans- 
ferred to Pennsylvania in the same capacity. In October, 199), 
he joined Fire Association. Since 1931, when he was called 
Head Office, Mr. Hatch has held succeedingly important posts, 
more recently as Secretary in charge of Special Risks activities. 


FIREMAN'S FUND Insurance Company, 


San Francisco, Calif. 
Regular Dividend 


The Board of Directors of this company, at a meeting held 
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Capital 

Surplus 

Loss Reserve ‘ 
Premium Reserve . . 
All Other Liabilities 





NORTH STAR 
INSURANCE COMPANY 


90 JOHN STREET, NEW YORK 


200 BUSH STREET, SAN FRANCISCO 


Items from Financial Statement of Dec. 31, 1937: 


Total Admitted Assets . . $4,119,072.08 


Securities carried at $374,922.21 are deposited 
in accordance with law. 
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June 30th, declared the regular quarterly dividend of one dollar 
per share on the capital stock. This dividend was paid on July 
lith to all shareholders of record at the close of business on 
July Sth. 


FIREMEN'S Group, 
Newark, N. J. 


Official Changes 


As a result of the recent resignation of Olin L. Brooks the 
following official changes have been made in the staff of the 
Southwestern Department of this group at Dallas, Texas. Ben Lee 
Boynton and Norris W. Parker advance to the positions of Second 
Vice Presidents and Joint Managers of all Loyalty Group Com- 
panies. Philip C. Abney is promoted to the position of Secretary 
of all Companies. 


Mr. Boynton has been with the Loyalty Group since 1932, hav- 
ing been previously Associate Manager with Olin L. Brooks. 
Prior to coming with the Loyalty Group Mr. Boynton held the 
position of Assistant Manager of the United States Fidelity & 
Guaranty and the Standard Accident Insurance Companies in their 
departmental offices, for the State of Texas. Mr. Boynton was 
previously Secretary of the Fire Companies of Loyalty Group 
but has now been advanced to Second Vice President of all Com- 
panies of the Group—both Fire and Casualty. Mr. Boynton has 
been a resident of the State since birth, and has spent practically 
his entire insurance career in Texas. 


Mr. Norris W. Parker was previously District Manager of 
Loyalty Group Companies in the State of Arizona. Mr. Parker 
began work with the Loyalty Group in 1932 as Special Agent in 
Southern California, and previous to that time was employed as 
Assistant Secretary and Joint Manager on the Pacific Coast for 
the National Union Fire Insurance Company. In January 1934 
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he was transferred in charge of Loyalty Group operations, both 
Fire and Casualty, for the State of Arizona. His success was so 
outstanding in Arizona that he justly merited his new position 
as Second Vice President of both Fire and Casualty Companies 
of Loyalty Group in charge, along with Second Vice President 
Ben Dee Boynton, in the Southwestern Department. Mr. Parker 
assumes his new duties with a thorough knowledge of all phases 
of the insurance business, and a thorough knowledge of the 
operations of the Loyalty Group. 


Mr. Philip Abney, previously Assistant Secretary of Loyalty 
Group Companies, has been promoted to the position of Secretary 
of the Fire and Casualty Companies of the Group, in the South- 
western Department. Mr. Abney has served the Loyalty Group 
in the position of Examiner, Executive Special Agent and Assist- 
ant Secretary, and has an excellent knowledge of Texas condi- 
tions, in which State he has lived throughout his business career. 


FITCHBURG MUTUAL Fire Insurance Company, 
Fitchburg, Mass. 


Official Staff Advancements 


At a recent meeting of the board of directors of this company, 
Wilbur W. Henry was elected president, succeeding the late 
Frederick W. Porter, while W. Bruce Adams was elected vice- 
president and general manager. 

Mr. Henry has been a director of the Fitchburg Mutual since 
1920, and was elected to the post of vice-president in 1935. He 
is also treasurer of the Worcester North Savings Institution of 
Fitchburg, Mass. 


Mr. Adams has been associated with the company for the past 
twenty years, latterly as secretary, a position he will continue 
to hold in addition to assuming his new duties as vice-president 
and manager. 
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NEW HAMPSHIRE 


FIRE INSURANCE CO. 
MANCHESTER, N. H. 
Capital — $3,000,000 


STATEMENT—DECEMBER 31, 1937 
cocscccce MMMBED ccccccccces. 
5,375,979.72) ............ LIABILITIES, Except Capital ............. 
s+eeeeees+++ POLICYHOLDERS’ SURPLUS ... 


*Valuations on basis approved by National Convention of Insurance Commissioners. 
Securities carried at $433,685.67 in the above statement are deposited as required by law. 


$16,806,444.73 


oe eee ewer eee 


11,430,465.01 


GRANITE STATE 
FIRE INSURANCE CO. 
PORTSMOUTH, N. H. 
Capital — $1,000,000 


$4,258,307.41 
1,490,430.90 
2.767,876.51 





Classification of Assets of New Hampshire Fire Insurance Co. and Subsidiary, illustrated in percentages of the 
various subdivisions of their holdings. 


U. S$. Government Securifies 2... ..ccccccccccces 29.3 
NS SESE OCT OT ETT 14.9 
EE via sind sbicaeeonesceeetracan 30.2 

TD De ET Oe ee 74.4 
a sak 5 5 Sea's wy erere.e:h e016 40 » = 
EE fata idacpanwikes odd os kes weeds 6.6 

LES EES aa 5 eae ee Peay 11.2 


IN as Se ee oe cual 2.4 
NS AS ahaa. Sl a ai a aca Ge desl a 
COE Rn ane Sart, ee ee a 5.0 
EE I 577. agihd mele Leis ae baa ss aavine'e 5.4 
Interest and Accounts Receivable................ 1.4 

100.0 








GIBRALTAR FIRE & MARINE Insurance 
Company, New York, N. Y. 


Extra Dividend 


The regular semi-annual dividend of $.50 per share and the 
regular extra of $.20 per share were recently declared by the 
board of directors of this company. These dividends are payable 
on September Ist to stockholders of record August 15th. 


GLOBE & REPUBLIC Insurance Company of 
America, Philadelphia, Pa. 


Dividend 


The board of directors of this company, a member of the 
Corroon & Reynolds Group, at a meeting held July 11th, declared 
a quarterly dividend of twelve and one-half cents ($.12%) per 
share, on the capital stock. This dividend is payable on July 
20th to stockholders of record July 20th. 


GLOBE & RUTGERS Fire Insurance Company, 
New York, N. Y. 


Field Appointments 


Effective July 1st John Arends was appointed as Special Agent 
for this company for the State of Michigan with headquarters at 
Kalamazoo. His territory will also include part of Northern 
Indiana. 

Mr. Arends is a graduate of the Armour Institute of Technology, 
after which he spent three years with the Michigan Inspection 
Bureau. He has traveled the Michigan field now for several 
years and is well known to many agents in that territory. 
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Gn June 22nd the company announced the appointment of 
David C. White as Special Agent in New York State. 

Mr. White is a graduate of Syracuse University and has been 
engaged in the insurance business ever since graduation. For the 
past eleven years he has travelled New York State as a field 
man and is well known to many of the agents in that territory. 
His headquarters will be in Syracuse. 


GULF Insurance Company, 
Dallas, Texas. 


Convention Examination Report 


A Convention examination into the affairs and condition of 
this company as of December 31, 1937, was recently comp!eted by 
the States of Illinois, California and Texas. 

The financial statement of this company at the year end as 
reflected by this examination showed total admitted assets of 
$4,077,088; total liabilities of $2,061,100, which includes unearned 
premiums of $1,775,491, capital stock $1,000,000 and net surplus 
$1,015,988. The report reveals that for the five year period ending 
December 31, 1937, an aggregate underwriting profit of $118,352 
was experienced, while the investment gain during the same period 
was $280,061. After payment of dividends to stockholders totalling 
$340,000, the net increase in surplus for the five year period 
amounted to $58,413. 

Excerpts from the examination report appear hereafter: 
SCOPE OF EXAMINATION 

The affairs of this Company were last examined by representa- 
tives of Louisiana, Oklahoma, and Texas Insurance Departments 
as at the close of business September 30, 1935. Therefore, this 
examination and report covers the intervening period from that 
date to December 31, 1937. 

In addition to the verification of the assets and liabilities as a 
the close of business, December 31, 1937, the transactions relating 
to the operations were reviewel and extensively test-checked for 
the entire period. 
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HISTORY 


The Gulf Insurance Company was originally organized and 
began to write business in November 1925 under the provisions 
of Chapter XI, Title 78, Revised Civil Statutes of Texas with a 
paid-in capital of $250,000.00 and contributed surplus of $1235,- 
000.00. Various changes by charter amendment were made in the 


capital structure until 1932. During the year a reorganization 
took place and the outstanding capital stock was placed at $1,- 
(00,000.00, divided into 100,000 shares having a par value of $10.00 
per share. Since that date there has been no change and the 
outstanding shares at December 31, 1937 were verified during this 
examination at the same figures shown in the year 1932. 


MANAGEMENT 


The minutes of the meetings of the stockholders, directors, and 
the executive and the finance committee were inspected. Nothing 
of an unusual nature was found that requires especial comment. 
The minutes appear to be complete and have been kept in a neat 
and orderly manner. 


DIRECTORS 


The affairs of the Company are under the control of a Board 
of Directors (eleven in number) who are elected annually by the 
stockholders at their regular annual meeting held in January of 
each year. The names of stockholders who were elected as 
directors at the annual stockholders’ meeting held January 29, 
1987 are shown as follows: J. B. Adoue, Jr., E. R. Brown, T. E. 
Craig, A. R. Davis, E. L. Flippen, George W. Jalonick, A. W. Kay, 
Cc. E. Kennemer, T. R. Mansfield, Ira T. Moore, G. G. Sheerin, 

During the periods between meetings of the board, the govern- 
ing powers are delegated to members of the executive and finance 
committee who are elected by the directors from among them- 
selves. In reality the executive committee and the finance com- 
mittee are one and the same, since both are composed of iden- 
tically the same individuals. A list of the directors elected to 
serve on the committee during the year 1937 are as follows: 


COMMITTEE 


J. B. Adoue, Jr., E. R. Brown, A. R. Davis, E. L. Flippen, A. 
W. Kay, T. R. Mansfield, G. G. Sheerin. 

The aforementioned committee passes upon all sales and pur- 
chases of securities, loans, real estate transactions and such other 
matters as properly come within the scope of its authority. The 
minutes of the board of directors show that all acts of the 
committee have been ratified and approved by the board. 


OFFICERS 


During the period under review, Section I of the by-laws was 
amended. The amended section states that there shall be one 
President, two or more Vice-Presidents and a Chairman of the 
Board. The by-laws also provide that the salaries of “the officers 
shall be fixed by the board. A list of officers elected by the board 
of directors in their regular annual meeting held January 29, 1937 
is shown as follows: J. B. Adoue, Jr., Chairman of Board; Edgar 
L, Flippen, President; G. G. Sheerin, Vice-President; T. R. Mans- 
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field, Vice-President and Secretary; R. H. McKensie, Secretary; 


J. E. Chenault, Treasurer. . 
TERRITORY 


At December 31, 1937, the Company was authorized to transact 
business in the following states and territories of the United 
States: California, Colorado, Illinois, Indiana, Kansas, Louisiana, 
Mississippi, Missouri, New Jersey, New Mexico, Ohio, Oklahoma, 
Texas, Alaska. 

In addition to the foregoing, the Company is also licensed in 
the States of Iowa, Michigan, and North Carolina for reinsurance 
purposes only. 


UNDERWRITING 


Prior to the year 1931, the Company confined its business to 
the writing of Fire, Earthquake, Tornado, Windstorm and Cyclone 





RATIO OF LOSSES PAID TO NET PREMIUM INCOME FOR TEN YEAR PERIOD ENDED DECEMBER 831, 1937 














Line 1928 1929 1930 1931 1932 1933 1934 1935 1936 1937 Average 
ERED ois ditvtanak ve dea WH Re Ka eae geet 37.66 29.43 45.72 62.91 39.59 29.73 27.80 23.90 35.37 33.09 35.10% 
ONE co cc rewavadtawsckannes Saas exaee”. “awahe 45.02 43.27 33.79 36.80 34.61 46.24 44.66 40.75 
CE occ Scaecnecksceceseeteeett <euae  asene donee Bee. coma ee” Aéinte- cxeeed.,. seena, | Caen 17.69 
i, MOE... coe curse cuvecsss. cheek “epee  enuae 31.32 809.51 re 28.64 32.42 33.47 30.86 
NL ee re ae eee trons Se 11.56 57.23 18.14 39.94 77.05 24.12 40.56 45.32 25.44 26.60 
Hail (on growing crops) ...........- kak Sieioe “Abeke Sea? —etaae y Ghee 26.6 43.69 I. =, Siphsbnttia usu Lecatealt 24.88 
Sprinkler leakage ..............0 eseeess cebee esuee .- whend . eee 10.29 92.19 12.37 49.76 21.81 32.59 
Riot, civil commotion and explosion..... ..... 0 sss«- ie akenl 1.46 5.40 8.21 2.17 64 45.€8 23.17 
BS RR paeecss seen sb060 eases 17.88 24.42 25.97 26.30 32.36 40.32 40.04 31.66 
EELS BE Ste 1 OE RO dee Bee fea Mare er Bt 242.58 9.98 49.16 63 .02 9.88 35.00 32.85 37.03 

Average—All Lines ...........00-00- 34.50 27.03 46.93 54.18 40.00 35.62 29.54 28.41 38.77 36.29 36.34% 
Agents’ commission ............+0- aca: ae 25.98 28.73 29.18 28.98 29.96 30.88 31.00 31.63 31.51 30.20 
MOUS. GEPOREOG ...0052ccccseccescece 1.06 .69 1.30 2.02 2.29 2.27 3.09 3.65 4.33 4.57 3.09 

DE -<instuudallinebn duskscaseadeee es - 61.83 53.70 76.96 85.38 71.27 67.85 63.51 63.06 74.73 72.37 69.63% 

Continued on next page 
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GULF Insurance Company—Continued 


coverage. In 1931 the Company qualified by charter amendment to 
write practically all other lines, except life insurance, accident 
and health and workmen’s compensation. While the Company 
writes several lines of coverage, its principal lines are fire, tor- 
nado and motor vehicle. Your Examiners compiled figures from 
the annual statements for the past ten years showing the ratio 
of losses, claim adjustment expenses and agents’ commissions to 
the net premium income by lines for each year. The percentages 
appear in the foregoing statement. 

The average for the period for each line is shown in the last 
column and the average for each year is the total of the column. 
There was only one loss in the ten year period under earthquake 
coverage. That loss equaled one and one-half times the premium 
income for the year. The earthquake experience for the entire 
period was 17.69% of the premium income. During the entire 
period the losses, claim expenses and commissions paid amounted 
to 69.63% of the premium income received. 


REINSURANCE 


Apparently the Company has ample reinsurance facilities. The 
reinsurance treaties were inspected. Nothing of an unusual nature 
was found therein. At December 31, 1937, reinsurance in force 
with 53 companies amounted to $129,366,949.00 on which the total 
premiums amounted to $944,377.61. The Company’s net retention 
on all lines is limited to a conservative basis. 

The Company is protected against all losses in excess of $5,- 
000.00 on auto public liability and fire losses on automobiles in 
any one location. Protection is also carried against conflagration 
and catastrophe hazards in substantial companies. 


OPERATION OF SUBSIDIARY COMPANY 


The Gulf Insurance Company owns all but the qualifying shares 
of the Atlantic Insurance Company, which is domiciled in the 
same office. The directors and officers of both companies are the 
same, The Gulf furnishes all of the equipment and supplies and 








pays all salaries and operating expenses of the Atlantic. Resoly- 
tions in the minutes of both companies authorized the officers of 
the Gulf to make a flat charge of $94,000.00 against the Atlantic 
as its proportion of expenses for the year 1937. With the excep. 
tion of $3,666.34 shown under assets, all of the $94,0C0.00 was paid 
by the Atlantic prior to December 31, 1937. 


FIDELITY BONDS 


Indemnity bonds issued by the Fidelity and Deposit Company 
of Maryland covering each position for $5,000.00 and six official 
positions for $7,500.00 each were inspected. The bond covering the 
official positions applies specifically to officers and branch office 
managers. 


ACCOUNTING RECORDS 


The Company has a very complete system of accounting which 
clearly reflects the condition and affairs of the Company. The 
office is well equipped and efficiently managed. Extensive checks 
of the various transactions recorded in the books of account 
indicate that the accounts have been correctly kept. 

Trial balances taken from the ledgers at December 31, 1937 were 
obtained and verified. Copies of the annual statement filed with 
the several states as at the end of the year were reconciled with 
the Company's records. Various schedules in the annual statement 
were checked against the book transactions and with the minutes 
of the Finance Committee relative to purchases, sales and changes 
in the asset accounts. All transactions in connection with bonds, 
stocks and real estate have been approved by the Finance Com- 
mitteé and the board of directors. 

The income and disbursements for the year ended December 
31, 1937 and the assets and liabilities at the end of the year are 
set forth in the following financial statement. 


INCOME 


Gross premiums written and renewed 
Deduct: 
Return premiums ..... 
Reinsurance premiums. 


$3,259,232.40 


$690,048.63 
545,097.51 1,235,146.14 








ee SED cc cncincncn cat ubeuascedetcesessoneee $2,024,086.26 
Total interest, rents, dividends, etc. ......cccccccceee 126,900.92 
Agente’ balances Charged OF ....cvcccvcseccceccccce 40.50 
Gross profit on sale or maturity of 
ledger assets, viz.: 
SE ESO a Pan Perr mee $9,741.84 
PG ED swccw ucts sctbedeccsccesese 15,156.16 24,898.00 
Gross increase, by adjustment, in book 
value of ledger assets, viz.: 
et ee $140.00 
 UNNEE besa cswcsceceectoessece 20,042.23 20,182.23 
Increase in leGger Tabditles ...ccccccccccccccscccces 32,183.75 
EN CEE o:sab-tas ewes s aeeeskebeseuscekasneoeed $2,228,291.75 
DISBURSEMENTS 
Gross amount paid for losses ........ $1,018,226.88 
nna dice pebboeedees $10,792.45 
Reinsurance ..........++. 272,832.21 283,624.66 
Net amount paid for losses ..........ccccceccees $734,602.22 
EiOUG GASOCCMIONE CROGMGOS ooo cs cccccvescccccccsccce 92,593.83 
Agents’ compensation, including al- 
DEED 2.5 bebo ei 6sss00seeex dwstpetnce $637,792.85 
Salaries Of eld MeN .ucccccccccccccces 44,870.04 
BOGS CF BORE GIO cc ccccccccccoces 27,164.34 
Salaries—directors, officers and clerks 178,012.28 
Traveling expenses of executives 2,623.67 
MUCOMODTS GEPGREOS occ cccccscscocces 4,798.93 
I ee ee er re 28,547.47 
General office expenses .............05. 4,567.13 
Furniture and fixtures ................ 12,270.54 
Maps, including corrections .......... 4,852.33 
Inspections, surveys, reports, etc. 30,287.39 
Taxes, licenses and fees ...........00. 62,621.36 
Postage, telegraph, telephone, etc. .... 18,472.32 
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OHIO FARMERS 
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When you represent the "Ohio Farmers’ you represent 
a company which for ninety years has maintained a 


policy of financial stability, service and fair treatment. 
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Legal expenses (except on losses) 6,280.85 
Advertising and subscription ........ 14,656.21 
Printing and stationery ............+++ 24,928.28 
Audits and examinations ............. 2,359.33 
Premiums on insurance and surety 

DED ccc.bacecapestetodats seh oeabasees 6,127.97 
Investment EXpeNSeS ..........eeeeeees 424.09 


$1,111,657.38 
Less—amount recovered from subsidi- 





PD. a..ccscnevapbontscevecvetcheesans 97,600.00 1,014,057.38 
Agents’ balances charged off ..........eeeeeeeeeeees . 354.41 
Real estate expenses and repairs...... $3,415.96 
i OOROS GRMOR ...ccccceesssscevecsse 3,937.50 7,353.46 
Dividends to stockholders—cash ...........eeeeeeeee8 80,C00.00 
Discount allowed on mortgage loan ............++++ 24.00 
Loss on sale or maturity of ledger 

assets : 

 GNOND: «ocd. cdo cuudsacwnetkseesee $969.73 

EE neg sbcedn6sevee naw cab betes neces 7,286.50 

NE. cctdnds nb edoeksdsibeseebavss esos 7,128.25 15,384.48 
Decrease, by adjustment, in book value 

of ledger assets, viz.: 
DE . - oc donduteshseeensi kas densncons $30,103.55 
EN  évceatibecevsdatavesehncbersan’ 279,975.24 310,078.79 
Metal TAGRWRCSSEROMES 2... cccccccecsccsesecccccceoe $2,254,448.57 
BALANCE SHEET AS OF DECEMBER 31, 1937 
LEDGER ASSETS 
Se WRN OF BOO) CURRED odc.c iste ccccccccsvussecee ‘ $323,484.50 
Mortgage loans on real estate—first liens .......... 41,873.09 
EON i. so heune de scekaund oasevaaaebemee’s’s 11,000.00 
ee WONG GF MORES dio ciiccescsscover $1,121,606.45 
Book value of stocks .............-0+ 1,885,837.24  3,007,443.69 
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Cash in Company’s office 
Deposits in banks 


Agents’ balances: 


$3,337.67 
228,080.32 


231,417.99 








Less than 90 days old ..........-+4+ $303,544.24 

More than 90 days old ..........+.+- 8.301.94 311,846.18 
Premiums due from stock companies 

Ds ois vcctncctpinescctbewens cecenss $4,031.32 
Reinsurance premiums due from other 

COEMIEER unc tcccncccasecvancesseiess 25,293.51 
Due from other companies for losses. . 2,189.20 
Due from Atlantic Insurance Company 3,€66.34 
Due from Select Investment Company 100.00 35,280.37 
Bills receivable taken for fire risks ..........-s+e6 111,593.27 
Missouri impounded premiums ............+eee+e008 e 40,370.56 
Miscellaneous : 

Notes receivable unsecured .......... $830.33 

Due from officers and employees.... 976.76 

Items held in suspense ............+- 327.03 2,134.12 

TOO TMG BAGS civviccecivcssciseccccsdoves $4,116,443.77 

NON-LEDGER ASSETS 
Market value over book value of stocks $5,000.00 
Interest due, $277.35, and accrued, 

$963.22, on mortgage loans .......... 1,240.57 
Interest accrued on collateral loans... 307.94 
Interest accrued on bonds not in de- 

GE cin sews cdadewasseakas tiwsnssinese 9,192.19 15,740.70 

Beunn Bete ccceisccectcicvdbsccvessevitesetenses $4,132,184.47 
DEDUCT ASSETS NOT ADMITTED 
Agents’ balances over 90 days old.... $8,301.94 
Continued on next page 
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GULF Insurance Company—Continued 


Excess of bills receivable over the un- 


earned premiums thereon ............ 385.60 
Miscellaneous notes and accounts re- 
ceivable ....... ere TT or JOcocceeceeece 2,134.12 
Excess of mortgage loans over 50% of 
the value of property ............+.. 1,496.35 
Excess of book value over market value 
of real estate owned .............05. 19,391.59 
Excess of book value over market value 
GE BUOGNE COME cvcccctvccsccoccccece 23,387.13 
Total Non-Admitted Assets ..........seeeeeeee r 55,096.73 
Total Admitted Assets ......cccccccsccccccccccccs $4,077,087.74 
LIABILITIES 
Reserve for unpaid losses and claims: 
In process of adjustment .....ccccccccccccccccccece $126,667.00 
Incurred but not reported ...........e.e0+. gencene 11,996.47 
EE ochin SURE A cia.c- ian cs eee niet seesee hen saneeeed 30,675.00 
$169,338.47 
ONIN Bindi cckcciccsiviccicncenseses 11,072.00 
Wet amount Of TOSSTVED cccccccccccccccvccvccccee $158,266.47 
Estimated expenses of investigation and adjustment 
GE GROGEE DOOMED 0 cscs scovecicccvcsscccccgucccceece 11,131.15 
Reserve for unearned premiums: 
Fire risks ....... pds avceescudscocestd $1,179,282.60 
We GD CD - bind cnidsn Wise vercsvese 596,208.45 
Total unearned premiums ...........eeeeeeeeee 1,775,491.05 
Expenses, accounts, fees, etc., accrued ............- ‘ 151.16 
Estimated amount due or accrued for taxes ....... ° 83,876.63 
Premiums due to other companies—reinsurance .... 28,575.49 
Agents’ credit balances ...... PEeiis dosh Rewerdesensee 1,168.42 
Deferred commissions to agents ..........eeeeeeeees 2,166.75 
Due to officers and employees .......... ee 29.04 
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Unemployment tax—California ..........eeeeeeeeeees 





Old age benefit tax—Federal ..........ceeeeeeceeees ° 182.11 
Dette TANS 62 e vo ciscccsccces Soabedeseucasses $2,061,100.21 

Capital stock paid up ..........ceeeeess $1,000,000.00 

BSUPPIGS 2 ccccccccccccccccccssscesescecs 1,015,987.53 

Surplus as regard policyholders ...........eeeeeeees 2,015,987.53 
WED Sco-vnedadeeWensévecsée0enece6 806400 0nebes eee $4,077,087.74 


COMMENTS ON FINANCIAL STATEMENT 


In addition to the verfication of the assets and liabilities as at 
December 31, 1937, the recorded transactions relating to the 
operations during the period covered by this report were re. 
viewed. The records of premium income, interest received and 
other items of income were extensively checked for selected 
periods and found to be properly accounted for. 

Properly authorized vouchers and checks issued in payment 
thereof were called for and inspected for a major »ortion of 
the year 1936 and all of the year 1937. All transactions in con- 
nection with investments were found to have the approval of 
the Board of Directors and of the Finance Committee as dis- 
closed by the minutes of their meetings. 

The item of $97,600.00 appearing in the disbursement section 
of the financial statement represents the apportionment of ex- 
penses to be borne by the subsidiaries, viz: The Atlantic Insur- 
ance Company and the Select Investment Company. Atlantic’s 
portion was $94,000.00 and the Select Investment Company’s por- 
tion was $3,600.00 for the year 1937. 

All other items of income and disbursements are self-explana- 
tory and seem to require no especial comment, other than that 
accorded in discussion of the assets and liabilities. 


LEDGER ASSETS 


REAL ESTATE—BOOK VALUE, $323,484.50 


Title papers, adequate for the purpose of establishing free and 
clear-title to real estate, were examined, also, the insurance nec- 
essary to protect all improved properties. Excess in book value 
of real estate owned has been determined as follows: 


Book. Examiner’s Excess 


Value Value 
Farm—Denton County, Texas $6,146.23 $4,900.00 $1,246.23 
Vacant Lot—“Home Office Site” 

BD. Liiweascdetadevactstbubenees 27,000.00 17,000.00 10,000.00 
Vacant Lot—Second Street—Dal- 

DOD: qth catibns cake eeu seenbednns 3,222.58 3,000.00 222.58 
House—702 Newell Street—Dallas 5,076.80 5,000.00 76.80 
House—3941-3 Oakland Avenue— 

MED drissstscharnwsedeacebnses 2,648.24 2,000.00 648.24 
House—7110 Lakewood Blvd.—Dal- 

SE TE a eee 8,834.36 5,500.00 3,334.36 
Houses—208-10-12-14 Peak St. — 

EE ne ee ee 6,918.51 6,000.00 918.51 
House—1917 N. Carroll St.—Dallas 5,444.87 2,500.00 2,944.87 





$65,291.59 $45,900.00 $19,391.59 

Examiners’ valuation of $304,092.91 is placed on the real estate 
owned. The excess of $19,391.59 in book value appears in the 
financial statement under non-admitted assets. 

The examination report of September 30, 1935 showed a con- 
tingent reserve ef $50,000.00 intended to provide for fluctuations 
in the value of investments. In the discussion of that reserve the 
Examiners stated: 

“. . . it is recognized by the Company that it may experience 
some losses in the final dispositions of its less desirable real 
estate parcels.” 

The reserve, which had been increased to $100,0C0.00 at Decem- 
ber 31, 1936 was absorbed in adjustment of book value to market 
value of stocks and bonds at December 31, 1937. 

Conforming with suggestions made by Mr. George Van Fleet, 
Actuary for the Board of Insurance Commissioners, Texas, vel- 
dor liens arising from sale of real estate to the amount of $127,- 
464.89 have been deducted from mortgages and treated as “Real 
Estate Owned Sold Under Vendor Lien.” Copies of letters be- 
tween Mr. Van Fleet, Actuary for the State Insurance Depart- 
ment, and Mr. J. E. Chenault, Treasurer of the Company, bear- 
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To Insurance Office Women 


We have just completed a brochure on “Sales Technique for Insur- 


ance Office Women’”’. It shows how the woman in an Insurance Of- 


fice can make her duties more interesting, and, at the same time, 


improve the income of both herself and her ‘boss’. 


If you are an Insurance Office Woman, or have a woman in your 


office, write for a copy. It is gratis. 





THE AMERICAN GROUP, NEWARK, N. J. 


Fire Companies 


THE AMERICAN” °* 


THE COLUMBIA FIRE ° 


DIXIE FIRE 





ing dates of March 29, March 30, April 1 and April 2, 1938 with 
reference to the treatment of vendor liens are appended to and 
made a part of this report. 

There are 80 of these vendor liens on hand. They represent 
sales aggregating $164,385.54 with original vendor liens of $144,- 
925.60 and unpaid balances of $127,464.89. Vendor liens on city 
properties are amortized monthly and delinquencies are prac- 
tically nil. The liens on farm properties show an average balance 
of approximately 2.% of the sale price with no delinquencies in 
principal or interest. 

Several years ago the Company acquired through foreclosure 
seventy vacant lots in Santa Monica Addition to the City of 
Dallas at a total cost of $66,894.04. At the date of this examina- 
tion 43 lots remain unsold and are carried at a book value of 
$1,080.37. In order to dispose of this property the Company in 
1985 entered upon a program of construction of small dwe!lings 
on these lots. Twenty-seven houses have been erected, of which 
twenty-five have been sold at an aggregate net profit of $2,458.85. 
The two improved lots remaining unsold appear in the financial 
statement at a book value of $10,480.68. Sales generally have been 
made on a 10% down payment with the balance due in small 
Monthly instalments which include 6% interest. Twenty-three 
vendor liens have resulted from these sales as follows: Sale 
Price $118,820.54, liens held $98,526.64, unpaid balances of liens 
December 31, 1937, $89,795.26. It will take approximately six 
years to reduce these liens to 50% of the sale price, and at the 
present rate of progress, five or six years to convert the remain- 
ing lots into liquidating assets. This subdivision is well located 
within the city limits of Dallas. 

In 1932 the Company foreclosed and acquired title to 192 lots 
and two additional blocks, all in the Lake Highlands Addition 
at a total cost of $19,504.77. This property is located adjacent 
to the shore of White Rock Lake, east of Dallas. It is readily 
accessible although outside of the city limits. At present there 
temains unsold 118 lots and the two undivided blocks, carried 
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at a book value of $10,956.68 which figure includes $1,180.60 of 
the cost of installation of water mains to certain of the lots. 
Water is available for the entire property and will be installed 
as needed. Vendor liens are held, arising from 42 sales, as fol- 
lows: Sale price $22,440.00, original lien $19,349.00, balance of lien 
unpaid December 31, 1937 $14,380.18. The vendor liens are on a 
monthly reduction basis and payments include 6% interest. A 
net profit of $14,770.61 has been realized from sales. The area is 
improving and it appears that the property eventually will be 
liquidated. 


FIRST MORTGAGE LOANS, $41,873.09 


At December 31, 1937, the Company owned 20 loans which have 
been summarized and classified as follows: 





Original Amount Paid 

Loans Dec. 31, 1937 
11 Loans on Residence Property $48,806.86 $30,080.69 
4 Loans on Farm Property ........ 10,950.00 5,025.00 
5 Loans on Other Real Property .. 10,817.00 6,767.40 
$70,573.86 $41,873.09 


All notes, mortgages, trust deeds, insurance, abstracts of title, 
and attorney’s opinions necessary in establishing and protecting 
the first liens were examined and found in order. Lot 2 in Block 
18, Santa Monica Addition was sold by the Company for cash on 
June 24, 1937. A dwelling was erected thereon by the purchaser 
and a mortgage loan subsequently made by the Company on 
October 23, 1937 on the improved property. The loan having a bal- 
ance of $3,371.75, on a valuation of $3,750.00 established by sale, is 
excessive of the 50% limitation by the sum of $1,496.75. The ex- 
cess is treated as a non-admitted asset. 

Continued on next page 
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The Company has voluntarily adopted a policy of liquidation 
of mortgage loans. Only two new loans were made in 1937, one 
of which has been commented upon in the foregoing paragraph. 
The other, a loan of $10,000.00 on property valued at $25,250.00, 
was assigned to the Company on June 16, 1937 together with a 
cash payment of $4,000.00 in settlement of a previously existing 
collateral loan having a balance of $14,000.00. As noted in the 
discussion of Real Estate Owned, all vendor liens arising out of 
sales of real estate owned by the Company, to the amount of 
$127,464.89, have been eliminated from Mortgage Loans and 
treated as “Real Estate Owned Sold Under Vendor Lien.” 


COLLATERAL LOANS—$11,000.00 


This loan is dated January 12, 1937 and is due January 15, 
1940; it bears interest at the rate of 6% annually and is secured 
by 100 shares of stock of the First National Bank, Lafayette, 
Louisiana. Your Examiners were unable to determine the value 
of the collateral, but it is shown in the annual statement as 
having a value of $150.00 per share. The accrued interest amount- 
ing to $307.94 was verified by calculation. The asset has been 
admitted at face value. 


BONDS—BOOK VALUE, $1,121,606.45 


All bonds owned at December 31, 1937, with the exception of 
those on deposit with the Treasurer of the State of Texas, were 
examined or the proceeds therefor traced into the record of cash 
receipts. A condensed summary of the bonds owned by classes 
may be seen in the following statement which reflects the book 
value, par value, and market value. 


Book Value 


$1,018,286.45 
20,675.00 


Par Value Market Value 


$997,500.00  $1,018,286.45 
20,000.00 20,675.00 


U. 8S. Government 
State of Texas ........ 

















County, City & School . 44,570.00 43,000.00 44,570.00 
Public Utilities ....... 19,700.00 21,000.00 19,700.00 
Baker Hotel, Dallas 18,375.00 25,000.00 18,375.00 

Teta cccccccccccsee $1,121,606.45 $1,106,500.00  $1,121,606.45 


At the end of the year, there were $200,000.00, par value, of the 
U. S: Government bonds on deposit with the Treasurer of the 
State of Texas subject to the order of the Board of Insurang 
Commissioners. 

It is the Company’s practice to adjust the book value of bonds 
owned at the end of each year to market values prevailing at 
that date, instead of using the amortization method. Accord. 
ingly, an adjustment of $140.00 as an increase and $30,103.55 as 
a decrease was made at the end of the year 1937. 

An analysis of the transactions in bond investments for the 
five years ended December 31, 1937 reflects results as follows: 


Net increase, by adjustment, in book value during 





SD OW PONE NO onc cic ctrscdeccccecevssegesees $31,654.40 
Net loss from sales or maturities of bonds during 
Se TD FO SS ova scecceccecccccccsncscessese 2,454.81 
Net gain during the five year period .......... $29,199.50 
Average Met Gel GHG FORE co ciceccccvescccscceccs $5,839.92 
Net interest income during the five year period.. 167,244.72 
Average net interest income each year ............ 33,448.64 
Average annual rate of interest received .......... 3.31% 
Average annual rate of increase ............sese8. 58% 
Average annual rate of total income .............. 3.89% 


Average mean investment during five year period $1,010,24587 
None of the bonds was in default either as to principal or in- 
terest at December 31, 1937. Interest accrued on bonds owned 
amounting to $9,192.19 was verified by calculation and is in 
cluded in non-ledger assets in the financial statement. 

The fact that the Company makes adjustments of the book 
value each year to agree with market values causes a loss of 
sight of the original cost. If a number of adjustments are made, 
some up and some down, it is not easy to tell whether an actual 
loss or gain is made on the investment. It is the opinion of 
your Examiners that the books should at all times reflect actual 
cost and that such adjustments as are necessary to conform with 
market values at given intervals should be carried in memoran- 
dum form for statement purposes. 


STOCKS—BOOK VALUE, $1,885,837.24 


Certificates for all stocks owned at December 31, 1937 were in- 
spected or otherwise satisfactorily accounted for. A _ list by 
classes in condensed form showing the book value and the mar- 
ket value of the stocks owned is presented as follows: 


Book Value Market Value 





DE Acocvaséucdeebacee cashenmoceoee $16,750.00 $16,750.00 
PORRC Wttthes ccccccccccccccccccceces 266,214.00 266,214.00 
DEE. Acacarkesdsreraeianeeesasecsovnes 94,351.00 94,351.00 
Insurance Companies ................ 1,089,049.21 1,070,662.08 
Metropolitan Building and Loan As- 
I MEL ids. caecdid-nscncicnwede 5,C00.00 5,000.00 
Federal Savings and Loan Associations 
PL. -idccdewtintonah ts tesagurcenes 47,500.00 47,500.00 
Industrial & Miscellaneous ........... 366,973.03 366,973.08 
BOGE. accccccsvdccrescccicosaccsceve $1,885,837.24  $1,867,450.11 


! 

The first item of $16,750.00 represents the market value of 500 
shares of Chesapeake & Ohio Railroad common stock which is 
quoted at $33.50 per share. 

All listed stocks were checked against authentic market quota 
tions by your Examiners. The value of the bank stocks was 
obtained from local sources believed to be reliable. The Federal 
Savings and Loan Association stocks are all shown at par value. 

The Company owns 100 shares of the stock of American Na 
tional Insurance Company, of Galveston, Texas. This stock is 
earried on the books and in the annual statement at $550.00 per 
share. During the course of this examination your Examinefs 
verified the fact that the Company had a bonafide offer of $600.0 
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per share for this stock. In view of this fact, we have allowed 
as an admitted asset the additional $50.00 per share under the 
heading of Non-Ledger Assets. 

The Gulf Insurance Company owns 19,989 shares of the capital 
stock of the Atlantic Insurance Company, its subsidiary, which 
is shown on the books and in the annual statement at a value 
of $23.89 per share. As a result of our examination of the 
Atlantic, we have reduced the admitted value to $22.72 per share. 
The decrease is shown in non-admitted assets in the financial 
statement and amounts to $23,387.13. The value of $22.72 per 
share was determined by adding the capital stock of $200,000.00; 
the surplus of $174,560.90 and $79,819.40 which represents 30% of 
the unearned premium reserve as shown in the examination re- 
port of the Atlantic Insurance Company, and dividing by the 
number of shares owned by the Gulf. 

In addition to the Atlantic Insurance Company, the Gulf In- 
sirance Company owns another subsidiary known as the Select 
Investment Company which it organized in February 1936. The 
Select Investment Company was organized primarily for the 
purpose of financing automobiles through the Gulf Insurance 
Company’s regular agents. This enables the Company’s agents 
to retain the automobile insurance of their customers. It also 
ables the Gulf to obtain desirable insurance on new cars. 
The Select Investment Company was incorporated with a paid 
in capital of $50,000.00. In 1937 the capital was increased to 
$100,000.00. The Company has made satisfactory progress and 
‘pparently will soon be on a profitable basis. There are 10,000 
thares of the stock of the Select Investment Company outstand- 
ing having a par value of $10.00 per share. 

The Gulf Insurance Company owns 9,989 shares which is 
‘arried on the books and in the annual statement at a value of 
$0.07 per share. After a thorough investigation of the entire 
matter, your Examiners have accepted the Company’s valuation 
& an admitted asset. The remaining 11 shares are held by the 
directors. The officers and directors of the Gulf, Atlantic and 
the Select Investment Company are identical. 

The following statement shows in condensed form the results 
of transactions in the stock investment account during the five 
year period ended December 31, 1937. 
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Gross decrease, by adjustment, in book value...... $259,933.01 
Less—increase, by adjustment, in book value...... 87,770.78 
Net decrease by adjustment.......cccccccecsccccece $172,162.23 
Deduct—Net gain from sales..........cccccccccccces 74,906.74 
Net loss of investment value during period...... $97,255.49 


During the period of five years the Company received dividends 
amounting to $228,524.92 which, after deducting the loss of $97,- 
255.49, leaves only $131,269.43 as net income on an average net 
investment of $1,562,753.00 for the entire period or an average 
annual net income of $26,253.90. Presented in table form the re- 
sults appear as follows: 


Dividends received during five year period........ $228,524.92 


Less—Loss on investment value .................: 97,255.49 
See "as. DP IN: nb.686 i cdcdwe vee secdsasrede $131,269.43 
Average annual investment ..........ccccccccccccce $1,562,753.00 
ETRURS GRUNER MEE GTOUOTE bcc cccccccicicccecsaccccs $26,253.90 
Average annual dividend rate ...........cecceeeeees 2.92% 
Average annual rate of loss of investment value.... 1.24% 
Average annual met return .....ccccccccccccccccses 1.68% 


CASH IN OFFICE, $3,337.67 


The cash on hand at December 31, 1937 was verified by check- 
ing the deposits to the bank statement in January 1938. 


DEPOSITS IN BANKS, $228,080.32 


Certificates were obtained directly from the banks by your 
Examiners and reconciled with the amounts shown in the Com- 
pany’s records at the end of the year. 


AGENTS’ BALANCES, $311,846.18 


Trial balances of the agents’ ledgers were taken and checked 
Continued on next page 
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GULF Insurance Company—Continued 


with the individual accounts of the agents and with reports filed 
with the Company each month. The amount shown in the finan- 
cial statement as over 90 days old was verified and has been 
deducted as an asset not admitted. 


DUE FROM OTHER COMPANIES AND 
SUBSIDIARIES, $35,280.37 


Each of the amounts shown in the financial statement com- 
prising the above total was verified and had been collected prior 
to the close of this examination. The premiums due from Stock 
Companies Association were for premiums on policies covering 
the Gulf Insurance Company’s portion of insurance placed by 
the association on H.O.L.C. loans. The amounts due from the 
Atlantic and the Select Investment Company were for their un- 
paid portion of 1937 expenses charged to them by the Gulf. 


MISSOURI IMPOUNDED PREMIUMS, $40,370.56 


There has been no change in the amount of this item since 
the last previous examination. The entire amount is included in 
the reserve for unearned premiums in the liability section of the 
financial statement. 


BILLS RECEIVABLE TAKEN 
FIRE RISKS, $111,593.27 


FOR 


All notes receivable were examined or proceeds thereof traced 
to the cash receipts, or in the case of cancellation, to the premium 
records. The details of the notes were checked to the notes 
receivable register which was reconciled with the control ac- 
count in the general ledger. Only $385.60 of the notes were in 
excess of the unearned premiums thereon. This amount has been 
deducted as an asset not admitted. 


MISCELLANEOUS, $2,134.12 


The remaining items in ledger assets listed under the heading 
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of miscellaneous were inspected and have been deducted as agsets 
not admitted. 







NON-LEDGER ASSETS 


Each of the items listed under this classification was verifiej 
and have been discussed previously in connection with relatej 
items in the ledger assets. 









































ASSETS NOT ADMITTED 


The items listed in the financial statement under this heading 
amounting in total to $55,096.73 have already been commented 
upon in the discussion of the various classes of assets. 


LIABILITIES 


The total liabilities amounting to $2,061,100.21 shown in the 
financial statement were verified to the satisfaction of your 
Examiners and, in their opinion, are correctly reflected therein, 


RESERVE FOR UNPAID LOSSES AND CLAIMS, $158,266.47 


A sufficient number of the open claim files were inspected to 
convince your Examiners that the Company’s reserve, with the 
exception of incurred but unreported claims, was sufficient to 
take care of all unpaid claims at December 31, 1937. 

The amount of $11,131.15 representing the estimated amount 
of expenses that may be required in the investigation and settle 
ment of the outstanding claims appears to be adequate. 


RESERVE FOR UNEARNED PREMIUMS, $1,775,491.05 


The above amount was accepted by your Examiners after a 
thorough test-check was made of the items comprising the 
total. The Company has a very complete and accurate system 
for determining the unearned premiums and the records show 
that the work is carefully done. 


RESERVE FOR TAXES, $83,876.63 


The above amount represents an increase of approximately $30,- 
000.00 over the amount disbursed for taxes during the year 193), 
but, in view of the present tax situation in the various states 
in which the Company transacts business, the amount of $8, 
876.63 is apparently necessary to meet all classes of taxes that 
may be imposed upon the Company for the year 1937. 


PREMIUMS DUE TO REINSURING COMPANIES, $28,575.49 


Remittances for the items comprising this liability had already 
been made at the beginning of this examination. 


ALL OTHER LIABILITIES, $3,759.42 

The correctness of the items in the liability section of the 
financial statement comprising the above total was verified by 
your Examiners. 


SURPLUS, $1,015,987.53 


The above amount shown as surplus in the financial statement 
is $53,681.35 less than that shown in the Company’s annual state 


ment. The difference is reconciled in the following statement. 
Annual Examiner’s Surplus 
Statement Report Increased Decreased 
Agents’ Balances $311,121.38 $311,846.18 $724.80 
Due from Stock Com- 
panies Ass’n ...... 4,031.32 4,031.32 
Reins. premiums due 
from other cos. .... 25,293.51 25,293.51 
Miscellaneous notes 
and accounts ..... 2,134.12 2,134.12 
Non-ledger Assets 10,839.63 15,740.70 4,901.07 
Non-Admitted Assets 8,661,94 55,096.73 46,434.79 
Reserve for losses.. 146,270.00 158,266.47 11,996.41 
Expenses, ete ....... 151.16 151.16 
Reins. premiums due 
to other cos. 28,575.49 28,575.49 
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Agents’ cr. balances.. 1,168.42 1,168.42 

Deferred commissions 2,166.75 2,166.75 
Due to officers and 

employees. .....-+. 29.04 29.04 

Unemployment tax .. 61.94 61.94 

Old Age Benefit tax.. 182.11 182.11 

$37,084.82 $90,766.17 

37,084.82 

Net Decrease........... - $53,681.35 


An analysis of the changes in surplus account for the five year 
period from January 1, 1933 to December 31, 1937, was made and 
the results are set forth briefly as follows: 





Surplus January 1, 1933 ............. $1,011,255.32 

Add: 

Saderwriting Gains ..cccccccccccecs $132,612.51 

Less—Underwriting Losses ......... 14,260.45 118,352.06 

PO A etcnsectsaessaces $464,354.01 

Investment Losses ...... heeeeberenns 184,292.51 280,061.50 
$1,409,668.88 

Deduct : 

Dividends paid to stockholders ...... 340,000.CO 

Surplus December 31, 1937 .......... $1,069,668.88 


The figures shown in the last preceding statement were taken 
from the Company’s annual statements and do not include any 
adjustments in surplus made by your Examiners in this report. 

It is evident from the foregoing that the Company made dur- 
ing the five year period net gains amounting to $398,413.56. Of 
this amount, $340,000.00 was disbursed as dividends to stock- 
holders, leaving a net increase in surplus for the period amount- 
ing to $58,413.56. 


GENERAL 


During the five year period, the Gulf Insurance Company paid 
to the Atlantic Insurance Company a total of $115,000.00 and 
charged their investment account in Atlantic stock with the en- 
tire amount. This amount is reflected in the surplus of the 
Atlantic as a contribution received from stockholders. In other 
words, it is treated as capital income in the form of a contri- 
bution by stockholders in the books of the Atlantic, but as an 
investment in the books of the Gulf Insurance Company. 


HOME FIRE SECURITY Corporation, 
New York, N. Y. 


Loan Agreement Extended—lInterest Reduced 


Pursuant to resolutions adopted by the Board of Directors, an 
agreement has been consummated with the banks, extending the 
maturity date of the company’s $18,500,000 loan to May 15, 1939. 

Although at maturity date last May the value of the collateral 
held by the banks was substantially below the amount of the 
debt, this extension was obtained on favorable terms. The com- 
pany paid on principal $125,000 and posted as additional collateral 
securities having a present market value of about $65,000. The 
proceeds of miscellaneous loans the company now has outstanding 
will, upon collection, be applied in further reduction of the bank 
loan. In accordance with the agreement there may be a further 
reduction in principal during the year through the exercise of 
the company’s privilege to sell 17,240 shares of The Home Insur- 
ance Company stock now in the hands of the banks as collateral. 
These shares were received in April 1937, as the result of the 
stock dividend declared at that time by The Home Insurance 
Company of New York. 

A substantial improvement also has been effected for the company 
by the reduction of interest on the loans to 3%. During the last 
three years the banks have been receiving as interest all dividends 
paid on the collateral held by them. This approximated interest 
at 448%. Now dividends on collateral, in excess of 3% interest 
on the debt, apply in reduction of the principal of the loan. As- 
suming the maintenance of the current $1.60 annual dividend by 
The Home Insurance Company of New York, this holding com- 
pany would receive on the basis of the 517,240 shares of that 

Continued on next page 
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stock now held by them, a total of $827,584, while the interest 
on the $18,375,000 present principal of the loan would be $551,250. 

The company also announced that there has been extended and 
renewed in its favor the protective privilege of electing, should 
it see fit to do so, to discharge the loan in full by transferring 
to the banks all interest in the collateral. 


HOME Insurance Company, 
New York, N. Y. 
Regular Dividend 

The regular quarterly dividend of $.25 per share and the reg- 
ular quarterly extra of $.15 per share were declared by the board 
of directors of this company at a meeting held July 11th. These 


dividends are payable on August Ist to stockholders of record 
July 15th. 


INTER-INSURANCE EXCHANGE OF THE 
AUTOMOBILE CLUB OF SOUTHERN 
CALIFORNIA, 


Los Angeles, Cal. 


Examined 


An examination was made of this exchange as of June 30, 1937, 
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by the State Insurance Department of California. As of that date 
the report showed the exchange to be in possession of total aq- 
mitted assets, $7,030,227 and surplus, $5,209,581. The reserve get 
up for unpaid claims was $180,168; unearned premium deposits, 
$1,484,526. 


JERSEY INSURANCE COMPANY OF 
NEW YORK, New York, N. Y. 


In Process of Organization 


Notice of intention to form a fire insurance company under the 
foregoing title has been filed by officials of the Meserole Group 
of insurance companies, which comprises the Pacific Fire, Bankers 
& Shippers and New Jersey Insurance Companies. This com- 
pany will be formed with a paid-in capital of $200,000 and a 
paid-in surplus of $100,000. The incorporators are:—C. V. Mese- 
role, L. R. Bowden, H. B. Lamy, Jr., L. P. Tremaine, A. E. Hea- 
cock, R. Cholmeley-Jones, 8. G. Amerman, R. 8S. Oellers, A. R, 
Matthews, H. B. Forman, E. H. Ulrich, C. R. Keep and E. F. Hall, 


NATIONAL FIRE & MARINE Insurance 
Company, Elizabeth, N. J. 


Capital Increase 


On June 15th the paid-in capital of this company was increased 
from $955,000 to $1,000,000 by an increase in the par value of the 
common shares from $36 to $38 a share (necessitating the trans- 
fer of $26,600 from surplus account) and the issuance of 184 ad- 
ditiqnal shares of prefered stock at par $100 each. As a result 
of this change, the present paid-in capital of the company now 
comprises $505,400 common stock, par $38, and $494,600 preferred 
stock, par value $100. 


H. C. TROWBRIDGE DECEASED 


Harry C. Trowbridge, senior vice-president of this company, 
died late last month at the age of 63. 

Mr. Trowbridge’s length of service with the National Fire & 
Marine dates back to 1900, when he was first employed as a 
clerk. He advanced to various positions and, in 1915, he was 
elected secretary and later became vice-president of the com- 
pany. 


NATIONAL Fire Group, 
Hartford, Conn. 


Field Appointment 


Vice President R. M. Anderson of the National Fire Group has 
announced the appointment of Ellis H. Clarkson as Special Agent 
of the National Fire Insurance Company, the Mechanics and 
Traders Insurance Company, and the Transcontinental Insurance 
Company in the State of Oklahoma. 

Born at Blair, Oklahoma, Mr. Clarkson was graduated from 
high school at Clinton, and from the University of Oklahoma 
with the class of 1929. He is well and favorably known through- 
out the State, having served there as Special Agent for another 
group of companies for the past several years. 

In his connection with the National Fire Group he will be 
associated, beginning August 1, with State Agent W. H. Craw 
ford and Special Agent E. F. Yerrington with headquarters at 
Oklahoma City. 
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— AND LA SALLE STREET JOURNAL — 


says— 








The Vice-President of an aggressive Insurance 
Agency, which has been active in Chicago insur- 
ance circles since 1872, Mr. Francis R. Blossom 
of Fred. S. James & Co., in commenting on the 


Chicago Hournal of Commerce 


“I read the Chicago Journal of Commerce for the complete 
daily treatment of insurance and business news. This informa- 
tion, much of which cannot be had from any other source, is 
very helpful in the conduct of our Agency.” 


Chicago Journal of Commerce news of Insurance, General Business 
and Finance is read daily by the Central West’s active producers. 





FRANCIS R. BLOSSOM, Vice-President 
Fred. S. James & Co., Chicago 




















NATIONAL LIBERTY Insurance Company of 
America, New York, N. Y. 


fxtra Dividend 


The board of directors of this company, at a recent meeting, 
declared an extra dividend of $.10 per share, in addition to the 
regular semi-annual disbursement of the same amount. These 
tividends are payable on August 15th to stockholders of record 
July 30th. 


NATIONAL SECURITY Insurance Company, 
Omaha, Nebr. 


Correction Notice 


The general policyholders’ rating of this company, appearing 
i the 1988 volume of BEST’S INSURANCE REPORTS, Fire & 
Marine edition, is incorrectly shown as “A” (excellent). This 
‘ubsidiary of the Insurance company of North America enjoys 
mMexceptionally strong financial position and is the recipient of 
wr highest rating of “A+” (excellent). Subscribers are re- 
quested to make the necessary correction. 


NATIONAL UNION Fire Insurance Company, 
Fitsburgh, Pa. 


Noble Appointed State Agent 


The appointment of R. J. Noble as State Agent for this com- 
ee in Kansas, was announced on July ist. Headquarters will 
‘Maintained at Wichita. 

Mr. Noble completed his education at Cornell College in Iowa, 
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graduated from the Aetna Casualty & Surety School at Hartford 
and took the Dean Schedule course. Following several years 
experience in various capacities, he became Secretary of The 
Noble Mortgage Company and the United Building and Loan 
Association; five years of which were spent as manager of the 
insurance department of The Noble Mortgage Company. He also 
served two years on the Executive Committee of the Wichita 
Insurors. 


NEW ENGLAND Fire Insurance Company, 
Pittsfield, Mass. 


Agency Appointment 


Cravens, Dargan & Company of Houston, Texas, one of the 
largest general agencies in the southwest, was recently ap- 
pointed general agent for this company in Louisiana. Special 
Agent Charles Bernius will have immediate supervision of the 
State. 


NEW HAMPSHIRE Fire Insurance Company, 
Manchester, N. H. 


Examined as of December 31, 1937 


The affairs and condition of this company were examined as of 
December 31, 1937, by Joseph Froggatt & Company, Inc., on be- 
half of the New Hampshire Insurance Department. The financial 
statement prepared by the examiners showed total assets at the 
year-end of $16,803,895, liabilities of $5,375,980, capital stock of 
$3,000,000, and net surplus of $8,427,915. The surplus credited to 
the company by the examiners is $2,500 less than the figure shown 
in its annual statement prepared at the end of last year, which 
presently appears in the 1938 edition of our Fire & Marine Re- 
ports. 
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ACCLAIM 
MERITED 


The reputation of a fine 
hotel is not confined to its 
own locale. For this reason, 
The Victoria is world fa- 
mous as an hotel of marked 
distinction. Its name has be- 
come synonymous with all 
that is best in smiling cour- 
tesy, efficient service and com- 
fortable accommodations. 





SINGLE from $3.00 
DOUBLE from $4.50 


Hotel Victoria 


7th AVE. at 51stST. AT RADIO CITY NEW YORK 
JOHN Lt. HORGAN MANAGING DIRECTOR 











NORTH BRITISH & MERCANTILE Group, 
New York, N. Y. 


G. L. Scott Advanced 


Because of the indifferent condition of his health recently, Wil- 
liam F. Barton, General Adjuster of the North British & Mer- 
cantile Insurance Group since 1920, has asked to have relief from 
the more pressing duties of supervision of the Loss Depart- 
ment. Effective as of July ist, 1938 Gilbert L. Scott was ap- 
pointed General Adjuster in association with Mr. Barton. Mr. 
Scott has been with the organization for many years, for the 
last fourteen as Assistant General Adjuster and his demon- 
strated abilities are well known to agents of the group. 

Mr. Barton became associated with the Loss Department of 
the North British Group on May 1, 1912, being made Assistant 
General Adjuster July 31, 1918. He was appointed General Ad- 
juster for the entire group December 15, 1920. 

Mr. Scott joined the North British Group in the Statistical 
Department September 5, 1911, having formerly been with the 
Crum and Forster group. Six years later he was transferred to 
the Loss Department and on July 1, 1924 was appointed As- 
sistant General Adjuster. He has been with the group approxi- 
mately twenty-seven years. Mr. Scott served for the 1935-6 term 
as Secretary-Treasurer of the Eastern Loss Executive Confer- 
ence, of which he is at present a member of the executive com- 
mittee. 


PACIFIC NATIONAL Fire Ins. Co. 


San Francisco, Calif. 


New Director - 


The election of California State Senator Wm. F. Knowland, of 
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Oakland, as a member of the Board of Directors of Pacific Na. 
tional Fire Insurance Company was announced on June 27th, by 
F. N. Belgrano Jr., president. 

Sen. Knowland is assistant publisher of the Oakland Tribune 
and also holds the following East Bay offices and directorships: 
Director, Farmers’ and Merchants’ Savings Bank; vice president, 
Franklin Investment Company ; vice president and director, Tribune 
Building Company; vice president and director, Gardiner Mill (Co, 


REINSURANCE CORPORATION OF 
NEW YORK, New York, N. Y. 


Dividend 


Directors of this company at a recent meeting declared a divi- 
dend of $.07% per share on the outstanding stock. This dividend 
was paid on July 15th to stockholders of record July 5th. 


SECURITY Fire Insurance Company, 


Davenport, lowa. 


Correction Notice 


The report upor this company appearing in the 1938 edition of 
BEST’S INSURANCE REPORTS, Fire & Marine volume, on pages 
685 to 687 inclusive, in the paragraph devoted to “Territory” 
shows this company to .be licensed in the State of New York for 
reinsurance only. This is an error, as the company also has 
authority to transact a direct business in that State. Subscribers 
are kindly requested to make note of this correction. 


STANDARD Fire Insurance Company of N. J., 
Trenton, N. J. 


Dividend 


The regular quarterly dividend of $.75 per share was recently 
declared by the board of directors of this company. This divi- 
dend is payable on July 23rd to stockholders of record July 16th. 


TRAVELERS Fire Insurance Company, 
Hartford, Conn. 


Field Appointment 


Effective July ist Shelton L. Lucas was appointed fire survey 
engineer located at Charlotte, North Carolina, to serve agents in 
the states of North Carolina, South Carolina and Virginia. 

Mr. Lucas is a native of New Bern, North Carolina, He was 
graduated as a civil engineer at the Virginia Military Institute 
in Lexington, Virginia, and since his graduation has been el 
ployed by the engineering department of the South-Eastert 
Underwriters Association. 


TRINITY UNIVERSAL Insurance Company, 


Dallas, Texas. 
Louisiana Business Reinsured 
The management recently announced that it had reinsured its 


Louisiana automobile liability and property damage, miscellaneovs 
public liability lines and burglary insurance in the Continental Cas- 
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valty Company and the Louisiana automobile fire, theft and collision 
jnsurance in the New Jersey Insurance Company. 


EXAMINED 


A Convention examination of this company was made as of De- 
eember 31, 1937, by the State Insurance Departments of Texas, Cali- 
fornia, Indiana, Kentucky and Ohio. The filed report showed the 
company to be in possession of total admitted assets of $5,232,387, 
capital $1,000,000, surplus $879,199, reserve for unpaid losses $944,417, 
reserve for unearned premiums $2,042,798. The decrease of $51,520 
in surplus was due largely to adjustments in security values. 

Excerpts from the examination report follow: 


SCOPE OF EXAMINATION 


The last previous examination of this concern was made by Repre- 
sentatives of the Insurance Departments of the States of Texas, 
Alabama, Oklahoma, Mississippi, and Missouri, as of December 31, 
1935. This examination, therefore, covers the intervening period 
and consists of test checks of the recorded income and disbursements, 
together with a verification of assets and liabilities as of December 
31, 1937. 


HISTORY AND ORGANIZATION 


On November 10, 1932, the. Trinity Fire Insurance Company and the . 


Universal Automobile Insurance Company, with a combined paid up 
capital stock of $1,750,000.00, were merged and the name changed to 
the Trinity Universal Insurance Company. Upon the merger of these 
concerns, the capital stock of the new company was reduced to $100,- 
000.00 by the retirement of $250,000.00 and the transfer to surplus of 
$500,000.00 of the then outstanding capital stock. 

The present outstanding capital stock consists of 100,000 shares of 
par value of $10.00 per share, and was reconciled with the records 
through a tabulation of the certificate stubs and canceled certificates. 

The growth and progress made by the company during the past five 
years is clearly reflected in the following schedule: 


1933 1935 1937 

DE siaesscccgee $4,329,371.83 $4,498,162.53 $5,794,929.12 
Admitted Assets ......... 4,021,524.88 4,169,217.36 5,232,386.50 
Reserve for Claims ...... 501,889.49 588,647.44 944,417.36 
Reserve for Unearned Pre- 

ED iscdatercavtveceo 1,081,144.08 1,380,269.00 2,042,798.20 
ce tinnde ckawe he’s 1,000,000.00 1,000,000.00 1,000,000.00 
EEE pct tcecdsasstacses 826,730.50 937,163.07 879,198.69 


OFFICIAL DIRECTORY 


The following Directors and Officers were duly elected and ap- 
winted at the Annual Meeting of the Stockholders and Directors held 
it the Executive Office at Dallas, Texas, January 23, 1937. 


DIRECTORS 


Isaac Bledsoe, San Antonio, Texas; O. S. Boggess, Dallas, Texas; 
1. H. Bryant, San Antonio, Texas; J. M. Cary, Houston, 
Texas; Thomas Flaxman, Houston, Texas; Hal A. Gulledge, Dallas, 
Texas; Edward T. Harrison, Dallas, Texas; F. O. Harrison, Dal- 
las, Texas; J. M. Higginbotham, Jr., Dallas, Texas; Marrs McLean, 
Reeumont, Texas; O. E. Radford, Abilene, Texas; N. P. Sanderson, 
Texarkana, Texas, and G. S. Yeargan, Dallas, Texas. 


OFFICERS 

Edward T. Harrison, President; Isaac Bledsoe, Vice President; 
0.8. Boggess, Vice President; G. S. Yeargan, Active Vice President; 
?.0, Harrison, Active Vice President; Hal A. Gulledge, Secretary ; 
Benj. D. Taylor, Treasurer; W. R. Bagby, Assistant Secretary; 
V.0. Daniel, Assistant Secretary ; R. H. Ritter, Assistant Secretary ; 
J. Ross Britain, Auditor. 

EXECUTIVE COMMITTEE 


Pag Bledsoe, O. S. Boggess, Edward T. Harrison and N. P. San- 
Tson, 


TERRITORY 


At December 31, 1937 the company held Certificates of Authority 
“transact business in the following states: 
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FOR DISCRIMINA 


TRAVELERS 
A beautiful interior, with unrivalled cordiality 


and charm, in the most ideal location in the city. 
Luxurious, tastefully appointed rooms. Service 
true to the traditional hospitality of the West. 
Unexcelled cuisine. Famous Empire Room. 
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States 
Alabama 
Arkansas 
California 
Colorado 
Georgia 
Illinois 
Indiana 
Iowa 
Kansas 
Kentucky 
Louisiana 
Mississippi 
Missouri 
Nebraska 
Ohio 
Oklahoma 
Oregon 
Tennessee 
Texas 
Washington 


Fire & Allied Lines 
Fire & Allied Lines 
7 ae 
Fire & Allied Lines 
Fire & Allied Lines 
aS a 
- aa 
Fire & Allied Lines 
Fire & Allied Lines 
; a ae 
Fire & Allied Lines 
Fire & Allied Lines 
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Fire & Allied Lines 
Fire & Allied Lines 
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Lines 
Auto 
Auto 
Auto 
Auto 
Auto 
Auto 
Auto 
Auto 
Auto 
Auto 
Auto 
Auto 
Auto 
Auto 
Auto 
Auto 
Auto 
Auto 
Auto 
Auto 


Written 
x xX X 
Misc. Cas. 
Mise. Cas. 
Misc. Cas. 
; a > : 
Misc. Cas. 
Misc. Cas. 
a. a 
Misc. Cas. 
Mise. Cas. 
Misc. Cas. 
Misc. Cas. 
Misc. Cas. 
Misc. Cas. 
Misc. Cas. 
~ 2 
Misc. Cas. 
Misc. Cas. 
Misc. Cas. 
Misc. Cas. 


Automobile—All States Full Coverage except: 


Alabama 





Fire Lines Only. 


Georgia—Fire Lines Only. 
Missouri—Casualty Lines Only. 
Oklahoma—Fire Lines Only. 


UNDERWRITING 


ae 
Fidelity & Surety 
Fidelity & Surety 
= oo 
= mee 
Fidelity & Surety 
Fidelity & Surety 
x = = 
Fidelity & Surety 
Fidelity & Surety 
Fidelity & Surety 
Fidelity & Surety 
Fidelity & Surety 
Fidelity & Surety 
Fidelity & Surety 
a 
a 
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oe  - 


The company obtains its business from three sources; namely, 
Direct Agency Contracts, General Agency Contracts, and from Branch 


Offices. 


supervision of Home Office Underwriters. 
The underwriting experience for the past five years is reflected in 

the following ratios of underwriting items to premiums earned. 

Continued on next page 


The final acceptance of business is under the immediate 








DENVER 


COLO RAOO 


The vacation capital of America - and unusually fine 
hotel accommodations at the Shirley -Savoy -only a 
few minutes ride from all the glories of Colorado. 
Air-Conditioned Shirley Tavern and Coffee Shop. 
Convenient parking in the SHIRLEY GARAGE. 


J, EDGAR SMITH, President 
IKE WALTON, Mas. Dir. ED. C. BENNETT, Mgr. 


400 ROOMS FROM $82. 
HOTEL 
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TRINITY UNIVERSAL Insurance Co.—Continued 





1933 1934 1935 1936 1937 
Losses Incurred ....... 55.24% 47.74% 45.51% 45.93% 45.02% 
Underwriting Expenses 
UTIOE cv wesecesss 51.28 53.85 51.94 53.40 53.60 
Loss from Underwriting 
and P. & L. Items... -.52 .88 -20 37 oe 
MEE vse scanceces 106.00% 102.47% 97.65% 99.70% 98.89% 
Profit from Underwrit- 
ME edd adek ti stccastas 6.00% -2.47% 2.35% -30% 1.11% 


The ratios shown on the preceding page under “Losses Incurred” 
and “Underwriting Expenses Incurred” are based on the Loss and 
Gain Statement provided for Casualty Companies. If the percentage 
of these items are determined according to the Loss and Gain Exhibit 
of the Fire Insurance Companies’ statements; that is, by placing 
“Investigation & Adjustment Expenses” in with “Losses” instead of 
“Underwriting Expenses Incurred,” then the ratio would be as fol- 
lows: 


1933 1934 1935 1936 1937 
Losses Incurred ......... 62.67% 55.03% 52.88% 52.79% 51.29% 
Underwriting Expenses 
BROUPTOE 2. ccvcvcccccecs 43.85 46.56 44.57 46.54 47.33 


The Company’s reinsurance facilities appears to be adequate on all 
lines and commensurable with the present underwriting policies. A 
conflagration treaty provides for the automatic reinsurance of any 
loss over and above $50,000.00, not covered by other reinsurance. 


INVESTMENTS 
The following schedule reflects the liquidity and diversification of 


the Company’s admitted assets as of December 31, 1935 and December 
31, 1937. 
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1935 1937 
Amount Ratio Amount Ratio 

ME TRONS: cess sicesccs $113,283.77 2.73% $151,266.42 2.80% 
Mortgage Loans ........ 561,600.54 13.51 450,584.69 8.6] 
Assessment Certificates. . 18,747.20 .45 7,998.58 15 
Collateral Loans ....... 140,402.35 3.38 144,162.39 2.76 
RR: errr 1,743,851.00 41.96 2,080,129.95 39.75 
DE eat s4éccedas dss 943,476.65 22.70 1,480,388.17 28,99 
EME Adudecceccssanavceve 119,490.48 2.88 204,074.48 3.90 
Gross Premiums in Course 

of Collection ......... 478,923.38 11.52 644,897.38 12.33 
Premium Notes ........ 32,295.07 -78 63,760.73 1.22 
Missouri Impounded Pre- 

SE  endundedestes dé 3,934.70 .09 3,928.48 
Undistributed Balance— 

Stock Company Ass’n__........ 1,195.23 .02 





Total Admitted Assets.. $4,156,005.14 100.00% $5,232,386.50 100.00% 


The loss and gain from investments as reflected in the Annual 
Statements for 1933, 1934, 1935, and 1936, together with that shown 
by this Examination Report, will be found in the schedule immediately 
following the Financial Statement. This schedule shows a net gain 
from the mean investment ledger asset for the five years as follows: 


WEB. .:ccsvcece 5.29% BOGS... cecsvces 7.55% 
WODE. 2 csccees 2.47 BOON <i civcceeee —10.98 
WGSB ... dcccecce -1.08 


The fluctuation, as reflected above, closely follows the trend of the 
market. The Company’s investments are discussed more fully in the 
comments following the financial statement. 


COLLATERAL HELD IN TRUST 


The cash and securities held by the Company, totaling $365,500.00, 
under Trusteeship as collateral on Judiciary and Fiduciary Bonds, 
upon which the Company is committed, were scheduled and reconciled 
with the company’s records. The total of these securities is not 
reflected in the Company’s Annual Statement in that an offsetting 
liability item is maintained in the General Ledger for this purpose. 
A physical inspection was made of all such deposits. 


STATUTORY DEPOSITS 


Investments held under Trust Agreement by the various States in 
which this company operates, were verified by direct correspondence 
and reconciled with the company’s records. Such investments are 
comprised entirely of bonds, and the following schedule reflects the 
Par Value and Amortized Value of these deposits : 


State Par Value Amortized Value 
DORMER 06:000604000000 $50,000.00 $50,000.00 
REE -bcdvceweesonens 10,000.00 10,000.00 
SED di cudanbeseceous 10,000.00 10,000.00 
PP eT ere 62,000.00 61,826.01 
DE nesses ctedacveconce 13,000.00 12,736.00 
DE Keneecscnceseceus 51,000.00 50,969.17 
DE S6 ckcsvewercos 60,000.00 60,000.00 
EOQUMERR. .ccceccccccses 50,000.00 50,119.00 
PETE ccccvencscveses 50,000.00 50,031.74 
IE ae dacdnbovsercus 46,000.00 45,702.87 
TE dinsiccavedenesase 305,000.00 307,932.23 
Washington ........... 10,000.00 10,000.00 

WEEE. en0sevssssoe0 $717,000.00 $719,317.02 


THE ANNUAL STATEMENT 


The office copies of the Company’s Annual Statements for the years 
1936 and 1937 were checked in detail against the Trial Balance for the 
respective years and found to be in agreement or reconcilable there 
with. 


FINANCIAL STATEMENT 


A trial Balance of the Comnany’s General Ledger as of December 
31, 1937 was used as a basis for the following financial statement. 
Immediately following the financial statement are comments on those 
items which we consider necessary to more fully explain. 
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INCOME, 1937 


Net Premiums Written: 


RED Rare ee ree pee te ee eee eee eee ee eT rere $411,863.36 
SD ons be dedc deewede's setROeSE SEC CCbC Cees esCOes 95,628.51 
IND 6i-3.Sb esd cve dod ebesbeuwoessseedeseesses 12,348.62 
EEL .ic6526p te pCOCCRCAME HORSE CLEDARO OS OOE 1,229,841.14 
Repility Other Tham Auto ....cccccccsccccscsccscoes 144,121.41 
Bg Me BC. Cyc ccccccccccccesiecccedscvccecscevcccs 13,617.91 
DE Cl csbcbdle SeegwitNGlaeeietennsG hese cuedewess 27,125.50 
SET 200d oars be0scdecercebdserincetsne ss sescvdswene 189,305.79 
MD: o6Jectoonsenc ceed panes eet ereeeseeeudeee 140,126.67 
SY GE SUNN 6066. 06s dvb ecesssesens senscennese 46,197.73 
ED awbcetedctecdeeseeerewesceseceseosceeceveee 290,026.65 
6 edi debceodo0eotsseCaskderaas cornnennal 236,653.73 
ee DUONG DAMNED 2c cccccdccsesecsrcsoscvoesees 452,540.08 
Lh oe vc ened aenttaad aeoceUeKeoos 526,524.19 
Property Damage and Collision Other Than Auto.... 18,435.61 
SE MED Ged be.be0 es becev ees cekessGaseesmcreecees 60,475.66 
Ee ae Ee ne Peete try ee er $3,894,832.56 
Total Interest, Dividends, and Real Estate Income .... 210,731.75 
Brokerage Commissions ................ $412.96 
Cash Collateral on Bonds .............. 7,080.35 
i CE .ckisseter sewn saeneees 976.67 
Total Income from Other Sources ..............+.+ 8,469.98 
Money Borrowed $50,000.00—Less: $50,000.00 Repaid.. pice a ioleem 
From Agents’ Balances Previously Charged Off ....... 207.00 
Gross Profit on Sale or Maturity of Ledger Assets, Viz.: 
DP scrctnsddncadeeseontedes $525.55 
Dod teagan waned eeenenkene cand suse 22,499.60 
BEE. cc cubaiinwe ssc caassetlaenneses 5,126.62 
—_ ————_- 28,151.77 
$4,142,393.06 
DISBURSEMENTS, 1937 
Net Losses Paid: 
MCh wegieadecekbhdadebathsiendendsseacseeeheeenes $150,154.34 
PD Sits. ccpescuhtinden shit shd Waheed 5s Sew Rw eneeee 23,070.03 
PD ved cccntepebbesdsetignabhgesdneedoawe 4,753.09 
EY - 6 ones cee een badkechsvedebakeawednéen 454,673.20 
Sy SPP BONN AOD oc o0s:0-000 6s0050vesoneees 44,332.27 
MG MS disc cin Suess uewes suuns bustansen ee 494.50 
DY Shckaw bch hate decnades bene tanes teeneletnienes 3,398.43 
EP eT ee rT eee eT eT eee er Tr TT eT 10,752.28 
NS torch hot aces ee Cuaese de ebokeeeeeels 47,074.25 
Si ois Conia oadekecan keda alent 8,694.67 
er ee Pe ere Pe ee ee eT ee 101,385.58 
bet otkaede acme ee eee abet ou aeaer nee 58,433.83 
On TED. 0 ccnsstccveccecenccedessens 163,429.09 
OD <.:<:556- da ser ade ekeeeab dee o0-60.04.c00b eee 293,184.71 
Property Damage and Collision Other Than Auto... 2,671.00 
ER suds ddeccus cee weaen des ns an euneskoeasees 25,083.94 
EE aati eit ala oaie ise odin NG nae ante 5 aNd $1,391,585.21 
Investigation and Adjustment of Claims .............. 219,751.11 
Commissions or Brokerage ............ $1,168,651.86 
Salaries and Compensation ............ 191,028.13 
ME TONCD TEAVEL ..0< oc ccccscccccscss 6,463.87 
Inspections and Medical Examiners’ Fees 37,351.18 
ein Liat 6 doin oa sie ase beers Eas 18,648.26 
General Office Expense ..............+- 7,359.36 
Taxes, Licenses and Fees: 
State Tax on Premiums $65,467.48 
Insurance Department... 6,078.84 
Other State, County & 
Municipal ............ 30,876.46 
EI oi 3s x55. 58 90:5 oie vids 10,101.10 
All Other (Except on 
Real Estate) ......... 5,531.61 
——_—_—__——— 118,055.49 
legal Expense, Adv., Pte. & Beh.iscccce 38,158.99 
Postage, Tel., Tel., Exch., Exp., Ins., & 
Sh cccidbninuchacecoas sotuetae’ 16,926.91 
Furn., Fixt., Autos, Books, Newspapers 
Ee ee 10,943.29 
Bureau and Ass’n Dues and Assessments 11,535.40 
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AIR CONDITIONED 
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Famous the Nation over for 
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Plaza Hotels 


“Hotels with Personality" 
SAN ANTONIO CORPUS CHRISTI 


Luxurious Surroundings 
“Food at its Best" 


TEXAS 


Jack White, Operator Hotels with AAA Garages 














Agents’ Contingent Comms. & Allow- 











SD 0b 54 bons Hens ce ces censcéansse 22,330.14 
Audits and Examinations ................ 1,894.80 
~ so 1,649,347.68 
Real Estate Renairs, Exnenses and Taxes ............. 4,053.06 
Miscellaneous Investment Expense ............-...00+ 2,326.85 
BCRGGNEOES BOE TIVIBORES 6 occ cnkecc vc cebecastacoccce 150,000.00 
Cash Collateral on Bonds retd. to Denositors ......... 20,548.82 
Interest on Borrowed Money .............cccecceccecs 126.74 
Agents’ Balances Charged Off ............ccccecccecs 1,706.2: 
Gross Loss on Sale or Maturity of Ledger Assets, Viz. : 
Assessment Certificates .............. $1,667.58 
REP Sa LORIE ey ee re 39,095.43 
NL. .Jabitdctnerecakindtoussasahncene 3,825.00 
- 44,588.01 
SOD Sin Sosndcddcccssvetecniesdenes $3,484,633.77 
LEDGER ASSETS 
ee Ce Er CN CORED sos cccesddcsdconsrapuweas $167,112.59 
Mortgage Loans on Real Estate ........ $465,270.22 
Assessment Certificates .............. 11,398.58 
— 476,668.80 
Loans Secured by Pledge of Bonds, 
DOCU OF CORSE COMIN occ cc ccvcicsccccccccecsns 143,870.00 
es He OE BED oo d.cccecodscoccseces $2,088,782.80 
 Uéaik bd bsiwtiededtakeenecues ce 1,906,405.18 
— 3,995,187.98 
Cash in Company’s Office .............. $25.00 
Deposits in Banks not on interest ..... 203,849.48 
Deposits in Banks on interest .......... 200.00 
204,074.48 
Gross Premiums in Course of Collection: 
EE OD nds a shou cass ccubSpaueed $644,897.38 
USE BP GAGS 6 cv ccvessviscccipveceess 41,971.00 
- 686,868.38 
Continued on next page 
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NON-LEDGER ASSETS 




















Interest Accrued on Mortgages ........ $2,442.79 
Interest Accrued on Collateral Loans .. 292.39 
Interest Accrued on Bonds ............. 20,727.81 
——— 23,462.99 
Now, Newly DOGG AMIE oc cere vr ccoswceserrecrcereswcceessee $5,794,929,12 
Modernized Rooms / DEDUCT ASSETS NOT ADMITTED 
. 
Furniture, Fixtures and Automobiles .. $26,966.22 
New carpets, new furniture, new bathrooms. No Gross Premiums in Course of Collection 
detail overlooked for the perfect comfort of every _over SE divdiaesssdegeccdberesténce 41,971.00 
if | ° totes 8 B ff | Notes BRecOivable ....cccccccccccccccvcs 1,344.06 
guest. you are planning a rip Oo buTralo, you Accounts Receivable ........cccecseeces 489.18 
will get the most for your money if you reserve a Book Value of Real Estate over Market 
room at the Lenox. New modern Bar, too. BE sctatiendawtstdemscarinkse then e< 15,846.17 
Book Value of Bonds over Amortized 
RATES WO cicictcniavsncectteddscnkiescnxs 29,380.66 
Single $2.50 to $3.50 Book Value of Stocks over Market Value 426,017.01 
Double $4.00 to $6.00 Reserve for Losses and Excess over Ap- 
Parlor Suites $8.00 up praised Values of Mortgage Loans ... 17,128.32 
Special for 2 Rooms and Book Value of Paving Certificates over 
Bath: estimated Market Value ............. 3,400.00 
3 persons $6.00; 4 persons ai a 562,542.62 
7.00. . : 
$7.00 Motel AGmmitted Agnes 2 .ccccccccsccsecccccsevesse $5, 232,386.50 
Send for free AAA map 
and = folder _— containing LIABILITIES 
ooady map of downtown = . is 
Buffalo. : Net Losses and Claims Unpaid: 
Clarence A. Miner, Pres. ect area Loud dng acre vex soaeenaee $18,619.33 
140 North Street, near SEES 3 EO eer eee erry 911.21 
Delaware BOER BEATING once ciccccccacscccccccccccvccccccese S41Lit 
EE an ph ne seca see ateredenss bith cemenkecrens 4,751.% 
R f N si (ge ECA FARR LR SR RCE Pa 3,529.15 
' e . PROD GND sc ocsic cc cccctccvctscccserccusaseeceveses 6,577.90 
DUPONGY GME THOT 2.0... ccccccccccccccccesocesveses 2,208.0 
ME ME ca tc ach baw ssvbekse cis 66.040540%08 ede 6ne eee 15,279.67 
Auto MEL. Sitachachcd seGOneseenbeeenwetecs 6665006 9,739.57 
Auto Property Damage .........cccccccccccccseccce 59,649.00 
TRINITY UNIVERSAL Insurance Co.—Continued MINNIE Foc ccicdecraegecs daccwsantiaesivees 42,706.28 
Other Property Damage ........cccccccccccccccccess 2,999.27 
PEG TROOMAGIID iio vc bc dicccdccdoccsccvccscssstesvses 1,344.06 Dy cen sel ibe teres esesbesisecebede savas 2,513.25 
Premium Notes Receivable ............ $63,760.73 —_— 
Undistributed Balance—-Stock Co. Ass’n 1,195.23 ME .ctcecdsedscodee se Meahetabedersn das08ecee vans $170,325.98 
Missouri Impounded Prem. with Trustee 3,928.48 Reserve for Unnaid Liability Losses ................++ 774,001.38 
Furn., Fixt., & Autos $26,966.22—Ac- - 
counts Receivable $489.18 ............ 27,455.40 Total Wmpeld Clete occ .ccccccvccevccsccccoscccs $944,417.36 
~- 96,339.84 Estimated Expense of Investigation and Adjustment 
- 5 GE WORE CIRM onc cceccccveccccctcccedsecseececce 14,017.92 
TeGeer ASSO ccciccccccccccccccscvsscisceccccese $5,771,466.13 Reserve for Unearned Premiums ...........+.-++e+0+5 2,042,798.20 
Commission Due or Accrued to Agents .........+000.00 195,692.13 
1933 1934 1935 1936 1937 
Ratio Amount Ratio Amount Ratio Amount Ratio Amount Ratio 
Premiums Written ........cccccsees 2,373,351.12 $2,708,004.24 $3,192,737.32 $3,894,832.56 
Premiums Earned ............0+e008 2,193,402.87 2,588,827.57 2,917,718.84 3,507,321.84 
UNDERWRITING 
ee 55.24%  $1,047,184.88 47.74%  $1,178,081.01 45.51%  $1,339,969.06 45.93%  $1,579,169.16 45.02% 
Underwriting Expenses Incurred ... 51.28 1,181,103.35 53.85 1,344,562.99 51.94 1,557,948.37 53.40 1,879,805.94 53.60 
Loss from Und. and P. & L. items... -.52 19,254.74 .88 5,380.44 -20 10,929.42 37 9,440.55 2 
MED Sabcdeesneecadessdeeteavas 106.00%  $2,247,542.97 102.47%  $2,528,034.44 97.65%  $2,908,846.85 99.70%  $3,468,415.65 98 89% 
Profit from Underwriting .......... —6.00% $54,140.10 -2.47% $60,793.13 2.35% $8,871.99 30% $38,906.19 1.11% 
INVESTMENTS* 
Rents and Interest Earned ......... 3.03% $139.708.39 3.39% $101,652.39 2.80% $167,081.50 4.17% $210,742.69 8.42% 
Investment Expense Income ........ .28 25,944.47 72 25,686.16 ove 23,678.01 59 55,741.18 2.2 
Loss from Investments ............. -2.54 24,952.62 -70 115,132.56 3.17 -158,932.41 -3.97 429,679.97 17.17 
Net Gain from Investments ........ 5.29% $88,811.30 2.479 —$39,166.33 -1.08% $302,335.90 7.55% ~$274,678.46 -10.98% 


* The ratio of these items is to the mean investment Ledger Asset. 
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562,542.62 
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$18,619.33 
911.21 
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4,751.% 
3,529.15 
6,577.9 
2,208.00 
15,279.67 
9,739.57 
539,649.00 
42,706.23 
2,999.27 
2,513.25 


$170,325.98 
774,001.38 


$944,417.36 
14,017.92 
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salaries, Rents and Expenses Due or Accrued 


fstimated Amount Due or Accrued on Taxes .......... 112,970.81 
peserve for Agents’ Contingent ................seeee: 30,386.24 
Missouri Impounded Premiums .................00085 3,928.48 
Pividends Declared and Unpaid to Stockholders...... 976.67 
IEOROERE OR TOGMED oo ccc ceweccccessvasesoeves 3,000.00 
En RED 4S 606005 is dct da de ctNesuce deep ews $3,353,187.81 
EN NS dnGd Monee nevhaniee's puRwEhs ripe $1,000,000.00 
GOEPIS occ cccccccccccccccccvccccccccces 879,198.69 
———_—_ ——_ 1,879,198.69 
$5,232,386.50 


(OMMENTS ON FINANCIAL STATEMENT 
INCOME AND DISBURSEMENTS 

The items listed in the Income and Disbursements section of the 
foregoing Financial Statement are those prescribed by the annual 
statement blank, and as our examination failed to disclose anything 
unusual or irregular, such items are considered self-explanatory and 
need no further comments herein. 
LEDGER ASSETS 
BOOK VALUE OF REAL ESTATE, $167,112.59 


The real estate owned by the company is classified as follows: 


Book Market 

Nea. Cost Value Value 
§ Farms—1462.085 acres. $88,098.78 $88,098.78 $85,698.78 
I oon caw. boda coe 39,701.54 39,701.54 36,130.37 
DEED 5.0006:55000%- 12,141.27 12,141.27 12,141.27 
SP BM Acccsev esc 27,171.00 27,171.00 17,296.00 
$167,112.59 $167,112.59 $151,226.42 


Market values shown in the 1937 annual statement and the above 
schedule represent the value placed on these properties by the com- 
pany and is substantially lower than the original appraisals. The 
excess of book over market value totaling $15,846.17 has been de- 
ducted as a non-admitted asset in the Financial Statement. 

For the year 1937 gross income from real estate owned was $6,- 
%1.2i, and taxes, insurance and expenses amounted to $4,653.06, re- 
sulting in a net income of $2,308.15, or a net return of 1.38% on the 
book value. 

Since the last examination report two parcels of real estate, #29 
and #30, have been added to the holdings of the company. Parcel 
#2, consisting of an undivided one-half interest in forty lots in the 
tity of Weslaco, Texas, was acquired in 1937 by a deficiency judg- 
ment resulting from the foreclosure of a mortgage loan on the Paloma 
Hotel, Weslaco, Texas, and is carried on the books at One Dollar 
($1.00). Parcel #30, two San Benito lots, acquired in 1936 by fore- 
tlosure of a paving lien, is carried at Two Hundred Ninety-four Dol- 
lars ($294.00). 

Of the farm lands, totaling 1462.085 acres, approximately 177 acres 
are in cultivation; 162.75 acres are pasture lands; 30 acres are cov- 
ered by a lake; 40 acres are along the shore line of Lake Dallas; and 
152.335 acres are undeveloped lands, 923.46 acres of which are near 
San Antonio, Texas, and are suitable for irrigation. 

All parcels of real estate are situated in the State of Texas, ex- 
pt a tract of 160 acres in Arkansas carried at a book value of Five 
Hundred Dollars ($500.00). 

Taxes due and accrued, totaling $3,129.22 have been set up as a 
liability in this report. 


MORTGAGE LOANS, $465,270.22 


The unnaid principal of mortgage loans, represented by the above 
‘mount, is comprised of loans classified as follows: 





Description No. Amount 
ee GMD Ss cecscese 37 $382,494.83 
Church Loans ...... 4 58,098.59 
Farms—63.5 acres .. 2 10,676.80 
Motel LOAN 2.2.00. 1 14,000.00 

44 $465,270.22 
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The above properties are secured by first liens on real estate lo- 
cated in the State of Texas. 

Included in the above amount are seven (7) loans having an unpaid 
principal of $135,642.67, which represents the cost of real estate sold 
under a Deed of Trust to the Company’s Nominee under Trustee- 
ship, Walter A. Gage or Gage Investment Company. The company’s 
present holdings of Walter A. Gage and Gage Investment Company, 
Mortgage Loans, are $131,928.31 less than the amount held as of the 
last examination. 

In the period covered by this examination, two foreclosed mort- 
gage loans were sold under the same conditions and a Deed of Trust 
taken therefor. Mortgage Loan No. 182, secured by improved prop- 
erty in the City of Dallas, with an unpaid principal of $3,000.09, rep- 
resents a loss of $682.55 from the actual foreclosure of the original 
loan. Mortgage Loan No. 183, secured by an apartment house in San 
Antonio, Texas, was foreclosed and sold to Walter A, Gage for $12,- 
500.00, or a loss of $1,245.76. 

The company, within the past two years, has capitalized $13,143.81 
on three loans. This capitalization is represented by $6,563.00 im- 
provement on city properties, $800.55 past due interest on same prop- 
erties, and $5,780.26 was past due taxes on improved city property. 

Interest accrued totaling $2,442.79 on all loans, except those sold 
to Trustee, has been included in the non-ledger assets, 

All pertinent papers such as Notes, Deeds of Trust, Title Opinion, 
Title and Insurance policies, and Appraisals were inspected and ex- 
ceptions referred to and corrected by the company. In the 1937 An- 
nual Statement, the company has deducted as an asset not admitted, 
$17,128.32 as a reserve for any contingent loss on mortgage loans. 
Your Examiners have followed the company’s practice and deducted 
the same amount. 


BOOK VALUE OF PAVING ASSESSMENT 
CERTIFICATES, $11,398.58 


This account represents the unnaid principal of paving assessment 
liens against Texas properties located in the following cities: 
Coleman, Texas $629.77 
Cotulla, Texas 398.86 
Continued on next page 
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Fort Worth, Texas .............0s000: 2,839.99 
RL Gb camteeese6cbarsies 1,765.23 
Se AS SUOMI 5c kb cicccsesicceeenne 173.31 
I CRUD. 55 ok sce weoceceendocds 5,591.42 

NE aca ns mr etes Pen beoasd varareus $11,398.58 


Verification was made by inspection of those certificates in the 
company’s possession, and through correspondence and receipts in 
the company’s files for certificates totaling $2,154.93 in the hands of 
attorneys for collection and suits. 

During the two years under review this account has been reduced 
in the amount of $9,598.62, of which $3,034.92 was through charge-offs. 

These certificates bear interest at the rate of seven and eight per 
cent. Interest collections for the year 1936 amounted to $537.61 and 
for 1937 were $494.25. 

The records bear notation that five of these certificates amounting 
to $582.93 were subordinated to prior liens. We were informed that 
it is entirely possible several other certificates would be subject to 
prior liens, but due to the small amounts of the numerous certificates 
involved, it is estimated that the total loss in this account would 
approximate thirty per cent of the present book value. Your Ex- 
aminers have accepted this estimate and accordingly deducted 30% or 
$3,400.00, as an asset not admitted. 


BOOK VALUE OF COLLATERAL LOANS, $143,870.00 


As of December 31, 1938, the company held the following collateral 








All of the above loans are time loans, maturing in from three to 
twelve months from date. The notes and collateral are kept in a safe 
in the office of the Company and were verified by inspection. 

Th collateral underlying the N. V. Sidener loan, and consisting of 
$1,250.00 of Chattel Mortgages on automobiles, was accepted as legal 
collateral under Article 4706 of the Texas Insurance Laws, Acts of 
1875, dealing with investment of surplus funds of insurance compa- 
nies. This Article reads in part, that surplus funds may be invested 
in, among other items, “bills of exchange or other commercial notes 
or bills,” the current market value of such “bills, or other evidence of 
indebtedness” to be at least twenty per cent more than the amount 
loaned thereon. 

During the period under examination, a number of loans in amounts 
up to $20,000.00 have been made on this type collateral. In at least 
some of the States in which the Company does business, the Insur- 
ance Laws do not permit making loans on such collateral. 


A summary of the loans made and discharged since the last 
examination is as follows: 


STM 65) 5 65465 000%s cad ees $140,297.20 
New or Renewal Loans ........ 420,444.45 
DE. ktbbeetinsaadidawese na $560,741.65 
DINE - Zou vbévackesasecsenaws 416,871.65 
Balance 12-31-37 ......ccccee $143,871.00 


Inasmuch as all loans on the books as of December 31, 1937 
appear to have been made in accordance with the Texas Insur- 
ance Laws and are well within the required provisions, the total 
or book value, therefore has been allowed as an admitted asset. 

There is no past due interest. Accrued interest to December 
31, 1937 in the amount of $292.39 has been allowed as a non- 
ledger asset. 


BOOK VALUE OF BONDS, $2,088,782.80 


As of December 31, 1937, bonds with a book value of $2,088- 
782.80 were owned by the Company and are classified as follows: 


Description Book Value Par Value Mk’t Value Amortized 





U. S. Government $675,365.31 $669,425.00 $678,412.00 $675,019.57 
State of Texas.. 115,€00.00 115,000.00 122,030.00 115,000.00 
Co. & Municipal 1,191,329.49 1,189,109.76 1,125,322.66 1,161,920.07 
Pee 19,337.50 27,000.00 14,270.00 19,842.22 
Public Utility 34,357.50 36,000.00 33,890.00 34,344.73 
Industrial & 
Miscellaneous. . 53,393.00 54,000.00 47,265.00 53,275.55 
nO $2,088,782.80 $2,090,534.76 $2,021,189.66 $2,059,402.14 


Verification of the above assets consisted of a detailed check of 
all purchases and sales, profit and loss on sales, method of 
amortization, interest paid and interest received for the year 
1937. The company’s records failed to disclose invoices on the 
purchases of bonds from banks and these were verified by an 
inspection of the check issued for the payment of these bonds. 

The market rate used was obtained from the book published for 
the National Association of Insurance Commissioners and where the 
bonds were not listed in this book, the rate was obtained from 
The Rauscher-Pierce Company, Magnolia Building, Dallas, Texas, 
dealers in County and Municipal Bonds. 

Bonds not in default as to principal or interest are carried 00 
an amortized basis. Those in default as to principal or interest 
are carried on a market basis. 

Bonds with a par value of $36,809.76 were found to be in de- 
fault as to interest, and bonds with a par value of $20,000.0 





loans: Market Amount 

Description Value Loaned Date Borrower 
$1250.00 of Chattel Mtg. Loans on Automobiles ................ ee $1,000.00 12-31-37 Sidener, N. V. 
1750 Sh. Republic Nat’l Bk, & Tr. Co., Dallas, Tex. ............ 84,000.00 63,000.00 12-30-37 Waggener, Leslie 
1166 Sh. Renublic Nat’l Bk. & Tr. Co., Dallas, Tex. ............ 55,968.00 36,250.00 12-30-37 Davis, Percy 
ee I, Sg UD oc. b.c.6ie's cecteccresscecdesecsensvene 6,020.00 ) 
yn SS, RS RS. in 0d 5 0'd.0ss sins weWendseensedeed 7,100.00 § 4,620.00 12-31-37 Temple, Wm. 
515 Sh. Republic Nat'l Bk. & Tr. Co., Dallas, Tex. ........cccccscecces 41,200.00 30,000.00 12-30-37 Schoellkopf, Hugo W. 
400 Sh. Republic Nat’l Bk. & Tr. Co., Dallas, Tex. ............. 19,200.00 9,000.00 10—- 1-37 Cary, Dr. E. H. 


$143,870.00 
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were in default as to principal and interest. These bonds are 
the San Juan Sewer Improvement. 

Accrued interest on bonds not in default amounting to $20,- 
77.81 was computed by your Examiner and the same has been 
allowed as a Non-Ledger Asset. 

Interest due and accrued on bonds in default amounts to 
$14,213.42 and no credit was taken for this amount. 

The book value of bonds over amortized value amounts to 
$29,380.66. This amount has been deducted as an asset not ad- 
mitted. 

All bonds owned by the Company and not deposited elsewhere 
are kept in the vaults of the Republic National Bank & Trust 
Company of Dallas, Texas, in the custody of that bank and were 
yerified by your Examiners on May 20, 1938. 

Government bonds in the amount of $220,000.00 were not in 
the vault when the bonds were examined, instead, a receipt issued 
by the Chase National Bank of New York to the Republic Na- 
tional Bank for the above bonds was inspected. This receipt was 
attached to a trust receipt issued by the Republic National Bank 
to the Trinity Universal Insurance Company for the above bonds. 
The bank acts as custodian of the securities and as collector 
of maturities and coupons, and for this service receives a speci- 
fed monthly fee. 


In addition to the bonds examined by us, the following de- 





National Surety Corporation ........ 10,000.00 
Asis cd dUben che vebeesareeses $791,000.00 


Bonds with a par value of $791,000.00 are on deposit with the 
various States and Insurance Companies. Of this amount, $717,- 
000.00 is with States and $74,000.00 with Insurance Companies. 

In addition to the above, bonds with a par value of $36,809.76 
are being held by The Security State Bank of San Juan, Texas 
and a letter from the bank verified this amount. 

The following schedule shows the yield on the 
value of bonds for the past five years. 


mean book 


Year Yield 
BOSD nccccccvcececesvece 4.24% 
POET ee ee 3.96 
TBED a ccccccccccccecses 4.15 
Tee 4.07 
BOE cvs csccrscccvccsess 3.71 


Over a five year period the yield on bonds averaged 4.03%. 
STOCKS, $1,906,405.18 


The following schedule summarizes by classification the stocks 
owned as of December 31, 1937, showing book values, market 






































posits were verified by a letter from the Departments of the values December 31, 1937, and the excess of book over market 
following States and Surety Companies. values: 
Total Miscellaneous Banks & Ins. Cos. Utilities Railroad 
ND © od dcG Vee eew a4 eed eceabaswesens@acne $1,906,405.18 $1,003,544.09 $460,975.50 $380,755.59 $61,130.00 
EY SNE ota nigh nde sa GaN RAG ew aR we PaeDaaeee 1,480,388.17 815,896.17 371,019.00 267,735.50 25,737.50 
ee a ee ee ee $426,017.01 $187,647.92 $89,956.50 $113,020.09 $35,392.50 
Percentage of shrinkage in values ...............- 22.35% 18.70% 19.51% 29.68% 57.90% 
Deposit by States & Companies Par Value All stocks are carried on the books at cost. With one exception, 
ID id nn hittin ater e ha ida eat emhbiaieoy $50,000.00 they are kept in a safe in the office of the Company, and verifi- 
SONI oiiik bossa eee Fusntdnavensnwnes 10,000.00 cation was made by inspection. 
DED vnnicatdathathees meaiesaea renee 10,000.00 The exception mentioned refers to stock of the R. H. Jenkins 
SEY Svc asia calcocummasact tian 62,000.00 General Agency, Ltd., Los Angeles, California, which is held in 
ST a OE ay = eae ee era 13,000,00 escrow by Bank of America, Los Angeles, California, subject to 
EAT Sr re 51,000.00 the order of the Commissioner of Corporations of the State of 
Bentucky .......cscccsecccccccccccccs 60,000.00 California, and was verified by direct communication. 
L068. nd.0n tbe bends cekeb oes 6a 50,000.00 Market values were obtained by using current quotations on 
A EL RSET RS Oe 50,000.00 listed issues, and from reliable brokers on the unlisted and local 
DEL. beaks ediuns eesddiandscadoosune 46,000.00 issues. The excess of book over market values in the amount of 
AR an bbs siRkew ened eainisee trees 305,000.00 $426,017.01 is deducted as an asset not admitted. 
I a habs hl alla dada bd 5, Bee abies 10,000.00 Following is a summary of transactions in stocks during the 
American Surety Company .......... 64,000.00 period under review: 
Total Miscellaneous Banks & Ins. Cos. Utilities Railroad 
Stocks 
en. Meee OA. TO occas cincccewsesancecdse $992,636.74 $484,844.65 $310,989.50 $166,215.09 $30,587.50 
ED ah sinue tab sniShusaesbedaxs coacesvaacwes 395,620.49 194,170.40 0 201,450.00 0 
SE Soe iChat iy ac Secs cavewsed dee $1,388,257.23 $679,015.14 $310,989.50 $367,665.09 $30,587.50 
NE: MN 5.55 Seba Seed dibkieehade va bee Rebaeesk 47,728.36 18,991.36 0 28,737.00 0 
ee me ME. SUNG ao. isudiscusssatvanaecs $1,340,528.87 $660,C23.78 $310,989.50 $338,928.09 $30,587.50 
MEE, caeictoue dulesaee nt oli des emeoneub aoeeks 629,874.29 387,118.29 149,986.00 62,227.50 30,542.50 
ee id td ak clas ate ak ik lS ani ° $1,970,403.16 $1,047,142.07 $460,975.50 $401,155.59 $61,130.00 
SS ae eecceseves O00 c6e02cenceesee 63,997.98 45,597.98 0 20,400.00 0 
Stocks 
Ree Mnegeabiae OE, MOTs dasiae ca ciiecssesdsseices $1,906,405.18 $1,C03,544.08 $460,975.50 $380,755.59 $61,130.00 
Continued on next page 
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TRINITY UNIVERSAL Insurance Co.—Continued 


The total sales of stocks for the two years as shown above 
shows profits of $29,768.06 and losses of $4,975.00, or a net profit 
of $24,793.06. 


The yield, based on the average amount of stocks owned 
each year, was: 
' 
Year Yield 
ME bbinatevcdegicdsakes 4.68% 
GE. b20civeasiccwetwekus 3.54 


The R. H. Jenkins General Agency, Ltd. stock, consisting of 
29,612 Shares and carried on the books at $11,058.80, was ac- 
quired as an outgrowth of incorporating an agency of the same 
name, which had, in 1929, become delinquent in its accounts 
with its companies. The agency operated throughout California 
and maintained a large agency plant. The Trinity Universal 
group, together with three other financially interested com- 
panies, wishing to perpetuate the agency and retain the busi- 
ness, took over the ageney. A corporation was formed and 
stock issued the companies for a large portion of their past 
due balances. The stock held at present represents approxi- 
mately 34% of the present outstanding stock. We are in- 
formed the stock that was issued outside companies has been 
retired, approximating 33%, and the capital structure is to be 
revamped and shares issued in the proportion of 0% to the 
Trinity Universal Insurance Company and 50% to Mr. R. H. 
Jenkins. 

Since 1929, no dividends have been received on the stock. 
During 1937, however, a check of $10,000.00 was received, which 
was applied to reduce the book value of the stock from $21,058.80 
to $11,058.80 rather than as a dividend, which also accounts for 
the difference between cost and the value at which the stock is 
now carried. 


In view of the substantial payment made, we have allowed 
book value of the stock in the preparation of this report. 

Attention is called to the purchase of Banks and Insurance 
Companies’ stocks during the year 1937. These included the 
purchase of the following stocks of Life Insurance Companies: 


380 Sh. 
1020 Sh. 


Southland Life Insurance Company...... 
Southwestern Life Insurance Company... 


$10,428.75 
60,000.00 


both of Dallas, Texas. Shortly after acquisition of the South- 
western Life Insurance Company stock, a one hundred per cent 
(100%) stock dividend was declared and paid by that Company, 
making a total of 2,000 shares of the aforementioned stock now 
owned. 


Under the Texas Insurance Laws, Fire and Casualty Insurance 


Companies are permitted to invest in stocks of Life Insurance 
Companies. 


Stocks owned represents 33.03% of the Company's ledger 
assets. 
ee Oe NS GD cnc ccccntotcvrtnsssccceees $25.00 
Deposits in Banks not on interest ..............5- 203,849.48 
Deposits in Banks on interest .............seeeeeee 200.00 
A ae rer erer Tr Te role. TTT ee $204,074.48 


The cash in office represents the petty cash fund and was 
verified by count. 

The cash on deposit was verified by direct correspondence with 
the various depositories and reconciled with the company’s 


records. 
PREMIUMS IN COURSE OF COLLECTION, $686,868.38 


A Trial Balance of Agents’ Ledger was reconciled with the 
control in the General Ledger. 

Included in the above amount is $41,971.00, representing accounts 
over 90 days past due, which amount has been not admitted. 

The practice of carrying on the records, agents’ accounts on a 
net basis, and also the accruing in the General Ledger of reinsur- 
ance payable, necessitates a year end adjustment, in order to 
place this account on a gross basis. Consequently, the above 








amount represents gross premiums in course of collection, afte 
deducting reinsurance payable. 


PREMIUM NOTES RECEIVABLE, $63,760.73 


The notes obtained by the company on policies having more 
than one year to run are secured by a corresponding amount of 
unearned premium, as set up in the financial statement. A Trig) 
Balance of these notes was made and reconciled with the Generg 
Ledger. 


UNDISTRIBUTED BALANCE—STOCK 
COMPANY ASSOCIATION, $1,195.23 





This company is a member of an association of Insurance Com. 
panies, writing insurance on mortgage loans of the Home Owners 
Loan Corporation. The above amount represents premiums due 
this company from the Association as of this examination date, 
The entire amount has been allowed and a corresponding amount 
has been set up as a liability under caption “Reserves for Un- 
earned Premiums.” 

All other Ledger Assets are self-explanatory under the respee- 
tive headings and further comments are considered unnecessary, 

The items appearing under Non-Ledger and Not Admitted Ags- 
sets have been fully discussed in the corresponding comments 
under the respective Ledger Asset items. 


NON-LISTED ASSETS 


The following Assets have been charged off of the company’s 
records and do not appear either in the company’s 1937 Annual 
Statement or in the Financial Statement of this examination re- 
port. 





Description Amount 
Stocks: 
27 Shares Central Securities Co., N.P.V. Common 
SEE CSUa Ub ede uibukeviceb cidbicesuaees Wuceeeeorae $70.5 
Collateral Loans: 
Ne I i n.5s ive ocdesee cows badeceeecenas 4,497.0 
BB WR Fos Cr cd cddcesedcdcdveswicevonseesess 26,266.66 
WEE arcdcccnsesceviswserbsestpestensarietbianes ° $30,834.41 


All of the above, together with the underlying collateral on the 
loans listed, are kept in the office of the company and verification 
was made by inspection. 

The stock of the Central Securities Company was acquired 
November 16, 1932 and issued in payment of the company’s bal- 
ance on deposit with the City Central Bank & Trust Company. 

The Robert T. Faulkner collateral loan is dated January 1, 1987 
and matures January 1, 1940, bearing interest at the rate of 4%, 
payable semi-annually. The underlying collateral consists of 30 
Shares of Southern Properties, Inc., currently quoted at $10.0 
per share. Interest received during 1937 was $89.25, which paid 
the interest to July 1, 1937. Interest due January 1, 1938 was 
paid January 5, 1938. 

The D,. M. Faulkner collateral loan is secured by 1084% Shares 
of Southern Properties, Inc., stock, quoted at $10.00 per share. 
It is dated January 1, 1937, maturing January 1, 1940, with in- 
terest at, 4%, payable semi-annually. Interest received in 1937 of 
$1,050.66 pays same to December 31, 1937. 

The last two collateral loans are renewals of loans previously 
charged off. 


LIABILITIES 


LOSSES AND CLAIMS UNPAID, $944,417.36 


Included in the above amount are reserves for liability losses 
totaling $774,091.38, all other reserves for losses totaling $115,095.34, 
and incurred but not reported on all losses other than liability 
totaling $55,230.64. 

The incurred but not reported reserves were determined by 4 
actual tabulation of the reserve cards covering a period of four 
months subsequent to December 31, 1937. 

The basis for determining the reserve on claims other than 
liability, a tabulation was made of all such claims settled subse- 
quent to December 31, 1937 and comparison made with the com 
pany’s reserve as of that date, together with extensive test checks 
of all outstanding claims as of December 31, 1937. The payments 


BEST'S FIRE NEWS 








made 
pas | 
Auto 
claim 

In 
claim 
closet 
of th 

Pat 
Dece! 
liabil 
made 
Exan 

The 
on tl 
comp 
of th 
Scher 
been 
reser 


COM 


Th 
chee! 
amol 
com! 
colle 
pany 


EST 
ON | 


In 
acer 
1937, 
othe 
indic 
ment 

Th 
been 
of 5 
Insu 


unde 
by 
chee 
and 


SUR 


find 
000.( 
Prot 
of t 
Ann 


JU 





‘tion, after 


ving more 
amount of 
t. A Tria} 
he Genera] 


ance Com- 
ne Owners 
hiums due 
ition date, 
ig amount 
s for Un- 


he respee- 
necessary, 
nitted As- 
comments 


rompany’s 
37 Annual 
nation re- 


Amount 


$70.5 


4,497.0 
26,266.66 


$30,834.41 





ral on the 
erification 


acquired 
iny’s bal- 
Company. 
ry 1, 1937 
te of 4%, 
sts of 300 
at $10.10 
hich paid 
1938 was 


1% Shares 
er share. 
with in- 
n 1937 of 


yreviously 


ity losses 
115,095.34, 
liability 


ed by an 
1 of four 


her than 
ed subse- 
the com- 
st checks 
pay ments 


NEWS 








made subsequent to this examination date show that the company 
has settled these losses within their reserve. The reserve for 
Auto Property Damage has been set up on the average cost per 
caim as reflected over a three year period. 

In establishing liability reserve, both suit claims and non-suit 
daims were read in their entirety. The reserve on all claims 
dosed subsequent to December 31, 1937 were fixed at the amount 
of the closing payment. 

Partial payments made during 1937 on claims still open as of 
December 31, 1937 were disregarded in the establishment of the 
liability reserve set up by the company and no deductions were 
made for such payments on the per case basis as set up by your 
Examiners. 

The total Auto and General Liability reserves, as computed 
on the per case basis, were established at $630,445.65. While a 
computation of Schedule “P” contained in the Convention form 
of the Annual Statement resulted in a reserve of $774,091.38. The 
Schedule “‘P”’ reserve being the larger of the two amounts has 
been included in the Financial Statement of this report as the 
reserve for liability losses. 


UNEARNED PREMIUM RESERVE, $2,042,798.20 


A tabulation of premiums in force as of December 31, 1937, 
shows $3,198,730.67 of such premiums to be on policies having 
one year or less to run and $899,963.24 on policies having more 
than one year to run. 

The company’s practice of setting up the unearned premiums 
on a monthly pro-rata basis has been accepted by your Exam- 
iners. Due to the uneven distribution of business written between 
the first and second half of the year, this procedure is a more 
correct basis than setting up 50% of the premiums in force on 
one year policies. The reserve on a 50% basis would be $2,105,- 
574.05. 

The factors used and extensions made were checked and found 
to be correct. 

The steady increase in this reserve for the past five years is 
reflected on Page 2 of this report. 


COMMISSIONS DUE OR ACCRUED TO AGENTS, $195,692.13 


The above amount was determined by the company and test 
checked as to the accuracy thereof by your Examiners. The 
amount, although representing a larger liability than the average 
commissions paid by the company on premiums in the course of 
collection, has been set up in the same amount as in the com- 
pany’s Annual Statement. 


ESTIMATED AMOUNT DUE OR ACCRUED 
ON TAXES, $112,970.81 


Included in the above amount are all those items due and 
accrued as of December 31, 1937 either on premiums written in 
1987, taxes on real estate, federal income tax and miscellaneous 
other taxes. Payments made subsequent to December 31, 1937 
indicate that the above amount is sufficient to meet the require- 
ments, 

The taxable premium income for the years 1936 and 1937 have 
beeh compiled by your Examiners for the various States, a copy 
of which will be sent to the respective States by the Texas 
Insurance Department under separate cover. 

All other items appearing under Liabilities are self-explanatory 
under their respective heading and have either been determined 
by your Examiners, or if determined by the company, sufficient 
cheek was made to show the accuracy and sufficiency thereof 
ind further comments are considered unnecessary. 


SURPLUS 


After a careful and thorough examination, your Examiners 
find the company to be possessed of a Paid Up Capital of $1,000,- 
000.00 and a free Surplus of $879,198.69, or a total of Surplus 
Protection to Policyholders of $1,879,168.69. The reconcilement 
of the Examiners’ Surplus with that as shown in the company’s 
Annual Statement as of December 31, 1937 is as follows: 
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RECONCILEMENT OF SURPLUS, 12-31-37 





Increase Decrease 
Demoede's OUTING BR-E-Siiccs | kctcccse  Seevceecs $930,718.64 
Interest accrued on collateral 
DE ncvuinhwd asi dee teehee GAP... cévwnted 
Gross premiums in course of 
collection over £0 days...... — sseeeeee $7,023.63 
Book value of bonds over 
amortized value ............ - i! eee reer re 
Book value of stocks over 
MOATKCt VEIME cccccedesccesecs secsseve 32,425.21 
jook value of paving certifi- 
cates over estimated market 
WD seh.okc Kedegatdavssentersnn 40200540 3,400.00 
Reserve for unpaid claims.... = ......-- 11,248.62 
WORMS: os iccvsctinsantaesese $2,577.51 $54,097.46 
2,577.51 
Met DeCHOASS c.cccccsvccccsccccecseviveccvecseseesesees 51,519.95 
Examiners’ BUrplus ..ccccccccvccccccccccvcccccescceece $879,198.69 


CONCLUSION 

The foregoing Financial Statement and Comments contained in 
this Examination Report clearly reflect the findings of your Ex- 
aminers and further discussion is unnecessary. 

The courteous cooperation of Officers and Employees of the 
Trinity Universal Insurance Company is gratefully appreciated. 


Messrs. J. B. Tucker and W. M. Sanders of the Texas Insurance 
Department also participated in this Examination. 
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LOOKING back over our national 

progress, and then across the water at 
the evils caused by the dictatorships that 
have regimented other nations, we can see 
it is fortunate that Thomas Jefferson’s 
sentiments prevailed and that freedum 
of expression for both citizens and the 
press was incorporated in our constitutional guarantees. 


It was a hotly debated political issue whether to include 


such a guarantee. In “The Federalist”” Alexander Hamil- 


ton declared, “I hold it to be impracticable—that its 


security must altogether depend on public opinion.” 

While Jefferson held that a free press was essential to the 
intelligent formation of public opinion and so vital to the 
success of the republic. He said, “The people are the only 
censors of their governors; give them full information of 
their affairs through the channel of public papers—the 
basis of our government being the opinion of the people.” 





[SS 





‘Tf I had to choose be- 
tween a Government 
without newspapers 

or newspapers 


without a Government, I would unhesitatingly 
choose the latter.” —Thomas Jefferson 


Business magazines had not been developed in his day but 
the sincerity of his conviction about the necessity for a 
free press may be sensed in the quotation carried in the 
headlines of this page. And it would seem . . . with 
enlightenment about our affairs the most necessary e* 
ment to successful self rule .. . that the freedom 
virility of our American press is the influence that has 
kept us many times from falling into the power grasp 
ing hands of dictators. 

This publication has kept this uppermost in mind in shap- 
ing its editorial policies and news service for its readers. 


Copyright 1937 Vaughn Weidel 


ALFRED M. BEST COMPANY, Inc. 


NO NATION CAN BE FREE WITHOUT A FREE PRESS 
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COMPLETE INDEX 1937 


FROM MAY 1938, TO DATE, INCLUSIVE 


EDITORIALS 


portfolio Changes in 1937—Fire Companies. . 
frend of Mutual—Stock Fire Carriers ......... 
qwenty-Five Billions—For What? 


GENERAL 


Al Risk Form Available in Canada 
American Marine-Insurance Syndicates 
Arkansas Fire Rates Reduced 
Average Values for Securities Proposed 
California Accepts Marine Definition 
Canadian Commissioners to Mee 
(ash and United States Government Bond 
Holdings 
City Saved By a Thre ad_ 

Connecticut demannry of 1937 Fire & Marine 
Business 
Consolidation of New England Rating Bureaus 
Assured 
Fire Extinguishers Keep Fires Out of mowe- 
paper Headlines 
Fire Insurance—Alienation Clause 
Fire Insurance Creates Half rere American 
Dl xwrendtsesetesweshs shwhegssnent p6se0see 
Fire Insurance in Canada 
Illinois Conducts Inquiry Into Automobile 
Finance Accounts 
Improved Agency—Company Relations ........ 
Incendiarism and Arson 
Insurance Commissioners’ Meeting 
Insurance Company Developments 
Insurance Executives Association 
Insurance Stocks Excel in Investment Perform- 


Insurance Trends 
Membership in Agents’ Association Approaches 
Fifteen Thousand 
Missouri Deputy Appointed 
Monthly Fire Losses 
National Association of Insurance Agents .... 
National Board Advertising Series 
New Correspondence Courses 
New England Rating Bureaus Merger Delayed 
= aided Attitude on Convention Exami- 


Record of Annual Fire Loss in United States 
Revision of Standard Fire Policy 
Standard Fire Policy Revisions .... 
Strike and Riot Insurance Today 
Texas Rate Changes 
Unlicensed Insurance Covers F 
Valuations Report 
War Risk Rules Altered By I. M. U. A. . 
Western Factory Insurance Association . 
What Price the Agency Plant 
Windstorm Display—“‘Gone with the wind”... 


: Covers F. H.'A: Loans. : 






INSTITUTIONS REPORTED UPON 


detna Fire Group, Hartford, Conn. (Marine 
i ED... 5 ..6sia bid Oncedhaweseweoee 
(Addition to Marine Staff—Field Change) . 

ied Canton Mutual Fire ~ anes Co., 


Roston. Mass. (New Company) ............ 
Allstate Insurance Company, C Sinape, Ill. (Of- 
ED oi. cc nuk bumdh ad tae baeuseuha tee 
America Fore Group, New York, Y. (West- 


ern Hail & Farm Departments Consolidated) 
(Edmundson Advanced) 
wr Exchange Underwriters, New York, 
(Change in Management Completed) .. 
RS AE Group, Newark, N. J. (Field 
RNR 15 oon cig cadainameeemnamaeesww tir nines 
American Reserve Insurance Co., } 
a CEDAWIROME ACTION) 66ccc cs sivoccscceess 
American Motorists Fire Insurance Co.. 
Chicago, Ill. (Incorporating) 
‘Anchor Insurance Co., Providence, R. I. 
(Casualty Powers Secured) ..............+- 
Atlantic City Fire Insurance Co., Atlantic 
City. N. J. (110th Consecutive Dividend) 
Atlantic Mutual Insurance Co., New York, 
ME ACO, SUMAE) oc cine co 5sac.c0sesceccvee 
Automobile Insurance Co.,- Hartford, Conn. 
NA NES 53 iwc'ot powewaescsceore 
ilarine Department Changes) 
Itimore American Insurance Co., 
R Y. (Extra Dividend Continued) .......... 
lickstone Mutual Fire Insurance Co.. Provi- 
dence, R. I. (Merger With Associated Com- 
pany Approved) 


New York. 
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1938 
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(Merger Completed—Service Offices Estab- 


SEE to nitn reas Cae sat aebebed tie ehpake > bee és 
Carolina Home Insurance Co., Sumter, 8. C. 
(In Process of Organization) ................ 
Commercial Union Group, New York, N. Y. 
Ce NY | ons pcan so vcbertocnndcuce case 
(A. BN. TAA SRY CH ROCIO) 2006s cccccccccccsicve 
Corroon & Reynolds Corporation, Jersey City, 
N. NEED: o.g::5.0 832 akw 650 os censdepdovss 
Corroon-Reynolds Group, New York, N. Y. 
(Hew Caant MAWASET) cocccvcivescccsccsecte 
Dearborn National Insurance Co., Detroit, 
Mich. (Ohio Special Agent Appointed) ...... 
Employers Group, Boston, Mass. (Linscott 
ee ea ere eee 
Erie paagrenee Exchange, Erie, Pa. (Policy 
SE DD «nd cccvdredoncancccceteevecs 


Excelsior Insurance Co. of New York, N. Y. 


(Premium Volume Up. i rer 
Exchange Fire & Marine Insurance Co., San 
Francisco, Cal. (Title Approved) ........... 
Export Insurance Co., New York, N. Y. 
(Caphtal TRSTORSS) 2c ccsoccvccvccvcccsecdess 
Federal Insurance Co., Jersey ie, N. J 
Cnr errr eee 
ree & Guaranty Fire Cor * Baltimore, 


‘Torida Head) 


Md. (Regular Dividend—New 
(Field Changes) 
Fire Association of Philadelphia, Philadelphia, 
Pa. (Field Change) 
(Hatch Elected Vice President).............. 
Fireman’s Fund Insurance Co., San Francisco, 


Cal. (Diamond Jubilee Celebrated) ........ 
(Official Staff Advancements—Field Change) 
(Regular Dividend) .....ccccccccccccecccccese 
Firemen’s Group, Newark, N. J. (Staff Ad- 
VANCEMENES) .cccccccccccccccccccscccsccccess 
Te et ems Por 
First Kentucky Fire Insurance Co., Louisville, 
MF. CCOTTOCTOM NOISE) occ ccs cccccccsescece 
Fitchburg Mutual Fire Ins. Co., Fitchburg, 
Mass. (Official Staff Advancements) ........ 
Franklin Fire Insurance Co., Philadelphia, Pa. 


GE DOOENOINEED  occcccccdcoescccccnccecese 
Gibraltar Fire & Marine Ins. Co., 
N. Y. (Extra Dividend) 
Glens Falls Insurance Co., Glens Falls, N. Y. 
bape gy | Iolend Marine Department Formed) 


Globe & ublic Insurance Co. of America, 
Phitedelphia, OP Era 
Globe utgers Fire Insurance Co., New 
York, N. Y. (Additional Preferred Stock 
PEE S cenaducbubssteeehsabyeesarstoneee 
(Hubbard, Chairman; apoen, President— 
Philadelphia ke | re 
OO Oe errr rrr tee 
Globe Insurance Co., Huron, 8S. D. (New 
SED 5050 6cudande abtadeeraseensesaeed< 
Gulf Insurance Company, Dallas, Texas (Con- 
vention Examination Report) ............... 
Halifax Fire Insurance Co., Halifax. N. S 
(Baillie Appointed General Manager) ...... 
Hanover Fire Insurance Co., New York, 


N. Y. (New Director—Staff Advancements) .. 
Hardware Mutual Fire Insurance Co. of 


-Minnesota, mereeyoncyiice Minn. (New Title 
BED - 5 nb0 04nd0n <6 ondtb5804590'5i5 00644065 
ome Fire & Marine Insurance Co., San 
Francisco, Cal. (Regular Dividends) ...... 


Home Fire Security Corp., New York, N. Y. 


see Agreement Extended—Interest Re- 
SE ¢6t0% 000 saesheee neeeeebieeetaeseiet cas 
The Home Insurance Company of New York, 
N. Y. (Allen to Join Organization) ........ 
Sn, SED o- trans sodacdenactedaees 


Insurance Company of North America, Phila- 
delphia, Pa. (Rupprecht Joins Staff) 
Inter-Insurance Exchange of the Automobile 
Club of Southern California, Los Angeles, 
Ci SID o dviwnetancctadeenda teed ones © 
Inter-Ocean Reinsurance Co.. Cedar Rapids, 
Ia. (Secretary French Resigned) 
Jersey Insurance Company of New York, New 
York, N. Y. (In Process of Organization)... 
Lumber Mutual Fire Insurance Co., Boston, 


OOS. (NEW DIFCO) ovcccccccccccscesscece 
Maritime Provinces General Insurance Co., 
Halifax, N. & (New Company) ............ 


Merchants Mutual Fire Insurance Co., Provi- 

dence, R. I. (Merger Completed) ............ 
Millers National Insurance Co.. Chicago, Il. 

(General Agency Appointment) ............ 
Mutual Fire Insurance Co.. of Germantown 
and its Vicinity. Philadelphia, Pa, (Charter 
Amended—New Title Adopted) 
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National Fire & Marine Insurance Co., Eliza- 
beth, N. J. (Capital Increase—H,. C. Trow- 
bridge Deceased) 

National Fire Group, Hartford, Conn. 
tion to New York Department) 

(Field Appointment) 

National Fire Insurance Co. of Hartford, 
Conn. (Zweig Retired) 

National Liberty Insurance Co. of America, 
New York, N. Y. (Examination Report) 
(Extra Dividend) 

National Petroleum Mutual Fire Ins. " 
Philadelphia, Pa. (Establishing Guarantee 
Capital) 

National Security Insurance Co., Omaha, Nebr. 
(Correction Notice) 

National Union Fire Insurance Co., Pittsburgh, 
Pa. (Staff Advancements) 

(Noble Appointed State Agent) 

New England Fire Insurance Co., 
Mass. (Agency a eo 

New Hampshire Fire Insurance Co., Man- 
chester, N. H. (Regular Dividend—Field 
Change) 

(Examined as of December 31, 1937) 

New Jersey Manufacturers Association Fire 
Ins. Co., Trenton, N. J. (Dividend to Policy- 
holders) 

New York Fire Insurance Co., New York, N. Y. 
(Staff Advancement) 

North British & Merce antile Group, New York, 
N. (G. L. Seott Advanced) 

Northern Assurance Company, Ltd., 

England (Staff Promotion) 

Northwestern Fire & Marine Ins. Co., Minne- 
= Minn. (Convention Examination Re- 
port 

Northwestern Mutual Fire Association, Seattle, 
Wash. (Field Change) 

Occidental Insurance Company, San Francisco, 
Cal. ((Regular Dividend) 

Ohio Mutual Insurance Co., Salem, Ohio (New 
President) 

Pacific National Fire Insurance Co., San Fran- 
cisco, Cal. (Wallace Takes Up New Quarters) 
(Kansas City Offices Opened) 

(New Director) 

Pawtucket Mutual Fire Insurance Co., 

tucket, R. I. (Correction Notice) 


May 


Pennsylvania Lumbermen’s Mutual Fire Ins. 
Co., Philadelphia, Pa. (New President) .... 

Phoenix Insurance Co., Hartford, Conn. 
(Regular Dividends—Field Change) 

Pioneer Co-Operative Fire Insurance 
Greenville, N. Y. (Correction Notice) 

Pioneer Equitable Insurance Co., Lebanon, Ind. 
(Withdraws from Illinois) 

Postal Mutua! Indemnity Co., Dallas, Texas 
(Entering Fire Business) 

Providence Washington Insurance Co., Provi- 
dence, R. I. (New Western Marine Manager) 

The Reliance Insurance Co. of Philadelphia, 
Philadelphia, Pa. (Regular Dividend) 

The Reinsurance Corporation of New 
New York, N. Y. (Examination Report) 
(Now Licensed in 17 States) 
(Dividend) 

Republic Insurance Company of Texas, Dallas, 
Texas (Regular Dividend) 

Rhode Island Merchants Insurance Companies, 
Providence, I. (Regular Dividends) 

Royal Group, New York, N. Y. (Southern 
Department Removed—Tupper roe} 

Royal-Liverpool Groups, New Y N. 
(Addition to Canadian Sta‘f) 

St. Paul Fire & Marine Insurance : 
Paul, Minn. (Dividend Rate Increased) 

Security Fire Insurance Co., Davenport, Iowa 
(Correction Notice) 

Service Fire Insurance Co., New York, 
(Capital Increase Completed) 

Standard Fire Insurance Company of N. 
Trenton, N. J. (Dividend) 

State Farm Fire Insurance Co., Bloomington, 
Ill. (Drops Farm Fire Business) 

Stuyvesant Insurance Co., New York, 
(Resigns From Fire Exchange) 

Swiss Reinsurance Co., Zurich. Switzerland 
(Battershill Named Branch Secretary) 

Travelers Fire Insurance Co., Hartford, ae 
(Western Field Changes) 
(Field Appointment) 

Trinity Universal Insurance Co., Da'las, Texas 
(Louisiana Business Reinsured—Examined). 

Twin City Fire Insurance Co., Minneapolis, 
Minn. (Convention Examination Report) .... 

Universal Insurance Co., Jersey City, N. 
(Regular Dividend) 


May 

June 

May 

June ...+cann 
May ..séd 
June 

July 

May 
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